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The December 2022 Edition of the Imperial Capital Security Industry Update Focuses 

on Sizing/Highlighting Trends in the Market by Sector; Six Notable Trends in the 

Industry; Thirteen Key Transactions in 2022; SIC December 14-15th, 2022 

Figure 1. Security Coverage—Key Company Data, Prices as of 12/7/22  

 
Sources: Company reports and Imperial Capital, LLC. 

OVERVIEW: SECURITY INDUSTRY REPORT  

We have broken down the 2022 Industry Update into five sections: 

I. US and Global Security Market. We have compiled information from a large number of sources to size 

the market by nine sectors (highlighting trends within each sector). 

II. Key Trends. We highlight six trends we see impacting the industry.  

III. Notable Transactions. We highlight Thirteen transactions that took place in the last 12 months that 

we find especially significant. 

IV. SIC 19th Annual Conference. Our 19th annual security industry conference will be in NYC December 14-

15, 2022. 

V. Trading Comps. We provide several pages of trading comps by segment. 
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EV/EBITDA 
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EV/EBITDA 

2023

ADT Inc. ADT Outperform $13.00 $9.60 $8,679 $18,582 2.9x 2.7x 7.7x 7.2x

AeroVironment AVAV In-Line $85.00 $85.11 $2,112 $2,202 4.9x 4.4x 35.5x 24.5x

Alarm.com ALRM Outperform $90.00 $48.55 $2,423 $2,544 2.8x 2.7x 16.4x 18.1x

Allegion plc ALLE In-Line $130.00 $109.17 $9,590 $11,739 3.6x 3.3x 15.7x 15.1x

Ambarella AMBA Outperform $110.00 $74.05 $2,845 $2,705 8.3x 8.1x 37.7x 48.8x

APi Group APG Outperform $25.00 $18.92 $4,501 $6,983 1.1x 1.0x 10.5x 9.5x

Cognyte CGNT Outperform $10.00 $2.74 $186 $183 0.4x 0.6x 2.2x NM

Evolv Tech. EVLV In-Line $4.00 $3.60 $521 $220 6.7x 5.2x NM NM

Identiv, Inc. INVE Outperform $20.00 $7.77 $175 $126 1.4x 1.1x 31.3x 15.6x

Latch, Inc. LTCH In-Line $2.50 $0.86 $125 $30 0.4x 0.2x NM NM

Napco NSSC Outperform $35.00 $25.86 $950 $928 6.6x 5.5x 41.6x 25.5x

OSI Systems OSIS Outperform $140.00 $85.83 $1,447 $1,819 1.5x 1.4x 9.0x 8.5x

Resideo REZI In-Line $27.00 $15.56 $2,269 $3,662 0.6x 0.6x 5.7x 4.9x

Shot Spotter SSTI Outperform $55.00 $32.39 $395 $388 4.8x 4.1x 24.1x 16.8x

SmartRent SMRT Outperform $6.00 $2.21 $432 $222 1.3x 0.9x NM NM

Snap One SNPO In-Line $12.00 $7.82 $594 $992 1.0x 1.0x 10.1x 10.0x

Universal Electronics UEIC In-Line $35.00 $22.52 $286 $351 0.6x 0.6x 4.9x 4.8x

Vivint Smart Home VVNT Outperform $10.00 $11.90 $2,539 $4,944 3.0x 2.9x 6.8x 6.4x

VOXX VOXX In-Line $10.00 $9.71 $232 $249 0.4x 0.5x 7.5x 31.7x
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I. US AND GLOBAL SECURITY MARKET 

Sizing of the US and Global Security Market. In the 2022 Security Industry Update, we have ventured to size the US and global 

security markets. Our methodology took into consideration multiple sources as well as our own research at Imperial Capital. We 

encountered many obstacles in the process of reaching our conclusions, including the sheer volume of industry sources with 

several sources that were double counting revenues due to overlap into adjacent sectors. We parsed the data and have taken 

“double-counting” into consideration and conclude the industry has dramatically changed (for the positive) over the last several 

years with few clear lines between traditional security sectors. While defining and market sizing is more complicated, we are 

encouraged by the melding of the sectors to create total solutions offerings rather than point solutions for customers. Our estimate 

on the total global security market as of 2021 was $597bn with the US market at $151bn. In the remaining part of this section, we 

will walk through each industry sector. 

Figure 2. Total Security Market Sizing    

 
Sources: Imperial Capital reviewed various third-party research reports and company filings to estimate the market sizes of core security markets and the overall 

Global and U.S. security markets. Third-party sources included Barnes Associates Security Alarm Report, BCG, Barnes Security Guards & Patrol Services Report, 

Gartner, Imperial Capital, MAMA, and Omida (multiple reports). 

Summary of US and Global Security Market Sizing. We offer a few take-aways from the sizing portion of this report. 

The largest three sectors (Cybersecurity, Security Alarms, and Guarding Services) comprise 74% of the US security market and 71% 

of the Global security market. These three sectors are very different in growth outlook. Cybersecurity is expected to grow 11%-

13% CAGR the next few years, security alarms is expected to grow in the mid-single digits, while guarding services is projected to 

grow 3-5% CAGR. We therefore see cybersecurity becoming a larger and larger share of the total security industry. 

The smallest three sectors (Access Control, Medical Alert/PERS, and CBNEW) comprise 4% of the US security market and 3% of the 

Global security market. Access Control, Medical Alert/PERS, and CBNEW are all expected to grow in the mid-single digits CAGR. 

We estimate the “Other” category as $4.9bn in the US and $20bn globally. This “Other” category includes sectors such as Unmanned 

Systems, Investigations, Intelligence, and Consulting that do not fit in the main categories we outlined above. In addition, we made 

various double-counting adjustments for total market sizes. 
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Access Control. We define access control as the hardware and software solutions (includes biometrics) that manage entry into 

and out of physical and digital locations. According to Omdia, the market contracted slightly in most sectors for access control 

during COVID (with the exception of the healthcare market). Going forward, some of the fastest growing sectors within access 

control are expected to be government, education, and utilities. We see the move to remote work driving many of the trends in 

the commercial access control segment (this move is one of the drivers behind mobile credentials as well as the convergence of 

physical and cybersecurity). In the chart below, we highlight the size of the access control segment (US and Global) and key trends. 

Figure 3. Access Control Market Sizing and Trends    

 
Sources: Omdia ACaaS, Access Control Equipment Report, and Imperial Capital. 

Most of our coverage companies either fully or partially touch the access control segment. We want to discuss some of the key 

movements in this sector by some of the leading (public and private) companies in 2022.  

Allegion (one of the largest manufactures of access control hardware) is expected to see 13%-14% revenue growth in 2022, driven 

by both the Stanley Access Technology transaction as well as price increases (limited revenue growth from volume increases). The 

Stanley acquisition expanded the company’s offerings into automatic doors and related services, broadening its offerings beyond 

traditional locks/access control.  

Fortune Brands Home & Security completed the acquisition of Yale and Emtek lock brands from ASSA ABLOY (publicly traded 

Swedish-based security company – OM:ASSA B – Not Rated) in an $800mm all-cash deal on December 2, 2022. The acquisition 

allows Fortune Brands to bring strong competition to all segments of the residential security market. This transaction follows a 

series of recent activity between Assa Abloy and the U.S. Justice Department. 

We see PropTech (or Security as PropTech) embracing the Access Control sector as convergence of physical and cybersecurity 

become a key driver. There are many leading companies in this area, including Brivo Systems (Private – one of the largest providers 

of cloud-based access control solutions), Motorola (MOT – Not Rated – via the Open Path acquisition in 2021), SmartRent, Latch, 

and ButterflyMX (private – known for its integration of intercom solutions) appear to be gaining traction. We note that Latch has 

had some major issues of late with major job cuts (cutting nearly half its staff) and its revenue recognition (currently reviewing its 

revenue recognition policies).   
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Cybersecurity Market. We define cybersecurity as the products and solutions that protect systems, networks, and programs from 

digital attacks. We see the sector continuing to grow at a rapid rate as the number of attacks/incidents are on the rise and new 

capital is being put to work in the sector. In the chart below, we highlight the size of the cybersecurity market (US and Global) and 

key trends. We note the cybersecurity market is estimated to be one of the fastest growing segments over the next 3–5 years (10%–

13%). 

Figure 4. Cybersecurity Market Sizing and Trends    

 
Sources: Gartner and Imperial Capital. 

We believe producers (the cybersecurity solution providers) and consumers (primarily enterprise buyers) of cybersecurity are 

anticipating consolidation in the sector. From the enterprise consumer standpoint, most organizations deal with at least a half 

dozen cybersecurity vendors to create a total cybersecurity solution and are looking for fewer vendors (ease and efficiency). From 

the perspective of the producers of cybersecurity solutions, most companies are looking to gain scale, lock in customers (making 

it difficult to switch to other vendors), and eventually increase profitability. While there were dozens of sizable transactions in the 

cyber sector in 2022, one of the largest was Broadcom (AVGO – Not Rated – operating in two segments Semiconductor Solutions 

and Infrastructure Software) acquiring VMware (leader in cloud based cyber solutions) for $61bn. We believe Broadcom acquired 

VMwear to build scale and depth within its software offering. Broadcom has a history of consolidation as well as creating a loyal 

customer base. We note Broadcom also has a history of driving profits post consolidation. We would not be surprised by other 

such sizable moves in the industry in the coming years.  

Our coverage companies are not considered to be primarily in the cybersecurity sector. However, we are seeing increasing overlap 

between cybersecurity and physical security (Please see our comments later in this report on the convergence of physical security 

with cybersecurity). We see the dichotomy of customer demands for conveyance (mobile access/remote work) while demanding 

better security. As a result, we believe the number of cyber-attacks will likely continue to increase. We also see customers 

consolidating their cybersecurity vendors (which will likely force industry consolidation).  

On the next page is chart outlining the broad and diverse cybersecurity landscape. There are hundreds of cybersecurity providers 

with niche applications/solutions. We believe the number of cybersecurity companies could shrink over time creating a handful of 

market leaders.  
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Figure 5. Cybersecurity Industry Landscape    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  
Sources: Gartner and Imperial Capital 

   

  

 



 

 

 

 

 

 Page 6 

Equity and Industry Research  

December 7, 2022 
2022 Security Industry Update 

 

I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

CBNEW Market. We define CBNEW as sensor technologies that screen and detect chemical, biological, nuclear (radiological), 

explosives, and weapons (CBNEW). We see a movement to total solutions to end users with providers looking to increase recurring 

revenues. In the chart below, we highlight the size of the CBNEW segment (US and Global) and key trends. 

Figure 6. CBRNE Market Sizing and Trends    

 
Sources: Imperial Capital. 

Several of our coverage companies directly participate in the CBNEW segment. We want to discuss some of the key movements in 

this sector by some of the leading companies.  

We see Evolv Technology (a leader in touchless personnel screening) gaining traction in the professional sports/concert venues, 

hospitals, and school systems with its people screening solution (Evolv Express). We note the company has some hurdles to 

overcome with a large percentage of new customers recently opting for up front purchases. Overall, we believe the company is 

gaining traction in its recurring revenue model.  

OSI Systems is the largest provider of cargo inspection systems and the second largest provider of security inspection equipment 

in the world. The company is building backlogs and bookings in its security division (CBRNE inspection equipment) and broadening 

its reach in the industry through the deployment of CertScan (the industry’s first integrated security user interface solution) as well 

as its turnkey operations (offering security as a service to countries and ports and generating ~$60mm–$70mm in annual 

revenues).   

Other major players include Leidos and Smith Group. Leidos (LDOS – Not Rated) acquired L3Harris Technologies security detection 

and automation business in 2020. Since the acquisition, the company has gained market share in the airport carry-on baggage 

market. Smith Group (LSE:SMWH – Not Rated) remains the overall market share leader in the CBRNE segment offering a complete 

suite of products and solutions. 

We see the movement to a total solution by several customers (not the US airports) as well as continued deployments of large 

cargo inspection equipment at ports and boarders (increasing penetration rates). We believe the largest opportunity in the sector 

is in the upgrade of the US airport checked baggage system. This is likely to be a multibillion-dollar spend that could potentially 

start in 2024 with hundreds of millions of high margin services revenues annually.   
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Fire & Life Safety Market. We define fire and life safety as systems and solutions that include alarms, sprinklers, wet and dry 

agent suppression systems, and extinguishers. We see strong growth continuing in non-residential (new and existing facilities), as 

well as the rise in smart buildings as two of the key trends that are driven at least partially by government regulations. In the chart 

below, we highlight the size of the fire and life safety segment (US and Global) and key trends.  

Figure 7.  Fire & Life Safety Market Sizing and Trends    

 
Sources: BCG and Imperial Capital. 

Several of our coverage companies either fully or partially touch the fire and life safety segment. We want to discuss some of the 

key movements in this sector by some of the leading (public and private) companies in 2022.  

APi Group (recently initiated) is a global market-leading provider of safety and specialty services (statutorily mandated and other 

contracted services). The company completed one of its most significant transactions with Chubb (acquired for $3.1bn in January 

2022 and expected to generate north of $2bn in revenues in 2022). Chubb Limited (consider to be one of the largest companies in 

the Fire and Life Safety market) has a 200+ year history focusing on installing and servicing of security, fire, and safety equipment 

systems, along with electrical contracting related to fire and gas detection systems. APi is projected to generate ~$6.5bn in revenue 

in 2022 and is aggressively integrating Chubb into the APi platform. 

Napco Security Technologies, Inc. specializes primarily in commercial fire and security products. The company offers solutions in 

fire and home safety, access control, commercial and architectural locking (~80% of the company’s revenues are commercial fire). 

The company is known for its wireless technology and has been beating Street expectations due to the development of its new 

products (“StarLink,” “I-Secure”, “I-Bride,” etc.) and the availability of its products (their Dominican Republic plant is a competitive 

advantage). 

We see other companies in our coverage universe partially touch the fire and life safety segment, including Resideo Technologies, 

Inc. and ADT. Resideo is a leading global provider of critical comfort and security solutions and operates via two main businesses, 

Honeywell Home and ADI Global Distribution (primarily residential security focused). ADT is the largest security alarm monitoring 

company and has a broad offering that includes residential fire and home automation.   
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Guarding Services Market. We define the guarding security services as manned guarding, patrol, executive protection, and cash-

in-transit transportation. It is estimated that in the first year of COVID this sector was down slightly but rebounded in 2022 and is 

projected to grow in the low single digits (3–4%) for the next several years. Several drivers include growing demand from both ends 

of the population (elderly and school growth/security). In the chart below, we highlight the size of the guarding services market 

(US and Global) and key trends.    

Figure 8. Guarding Services Market Sizing and Trends    

 
Sources: Barnes Security Guards & Patrol Services Report. 

Our coverage companies are not considered to be in the guarding services sector. However, we see an overlap between alarms, 

access control, PERS, and hardware and software to support the guarding sector as well as other sectors (it’s difficult to implement 

a security solution without enforcement). While there is an increasing number of smaller companies in the sector (historically there 

is limited up-front capital needed to start a guarding services company) we see the movements of the big players as a key to the 

sector.  

Securitas AB (OM:SECU B – public in Sweden and the largest guarding company) ~$12bn USD in revenue bought Stanley Security 

and Healthcare (the Electronic Security Solutions business from Stanley Black & Decker Inc.) for $3.5bn in 2022. This is a move by 

Securitas to add technology to its platform and moves the company closer to being a total security solutions provider. 

Allied Universal Security Services (private with public debt) ~$10bn in revenue. Allied made a big move in 2021 by acquiring G4S 

for ~$5bn. In 2022, Allied made at least 6 acquisitions including Attenti Group (a leader in electronic monitoring with pro-forma 

revenues of $150mm). The acquisition of Attenti (similar to the Securitas acquisition of the Electronic Security Solutions business 

from Stanley) is a move to also be a total security solutions provider. 

Brinks (BCO – Not Rated) $4.4bn in revenue is primarily focused on cash-in-transit business (services around cash in transit). Brinks 

acquired NoteMachine to accelerate growth in the ATM managed services sector for $179mm in 2022. The company also 

announced a global restricting plan focused on reducing costs and positing for a potential economic downturn.  

Garda World Security (private with public debt) $4.6bn in revenue continues to acquire and as of December 2022 has made 10 

acquisitions for a total of $1.3bn while Prosegur (BME:PSG – public in Spain) $4.1bn in revenue made several acquisitions in 2022.    
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Security Alarm Market. We define security alarms as the monitoring of residential and commercial intrusion, fire, and video 

systems. We see a move to selling add-on services to new and existing customers (insurance and solar). We see the industry 

growing in the mid-single digits (5–6%) with higher growth taking place in Asia-Pacific (driven partially by the use of 5G in the 

region). In the chart below, we highlight the size of the security alarm segment (US and Global) and key trends.  

Figure 9. Security Alarm Market Sizing and Trends    

 
Sources: Barnes Associates Security Alarm Report and Imperial Capital. Note: Estimates represents the Monitoring and Services revenue plus 10% of Install and Other 

Revenue. Install and Other Revenue is primarily attributable to Integrators. 

Many of our coverage companies either fully or partially touch the security alarm segment. We want to discuss some of the key 

movements in this sector by some of the leading (public and private) companies in 2022.  

ADT is the leading provider of alarm monitoring, interactive home and business automation, and related monitoring services in 

the U.S. The company provides services to about 7 million residential and commercial customers, making ADT the largest company 

of its kind in the U.S. The company is reporting strong revenue growth and record low attrition. ADT announced a significant 

partnership with State Farm Insurance in September. ADT also entered the solar industry through the acquisition of Sunpro in late 

2021 and is rolling out a new operating system app with ADT+ (co-developed with Google) beginning in 1Q 2023. 

Vivint Smart Home is the second largest residential premises solutions company and one of the largest and fastest-growing home 

automation services providers in North America. Vivint announced this week that it is being acquired by NRG Energy (NRG – Not 

Rated) for $12.00 per share in cash. The total transaction value of $5.2bn consists of approximately $2.8bn in cash and the 

assumption of $2.4bn of debt (net of cash). Vivint has been seeing some headwinds from rising interest rates that are negatively 

impacting FCF.  

Alarm.com continues to acquire and innovate and remains the platform company for the industry. Recently Vivint, Inc. notified 

Alarm.com that it will stop paying license fees under the Patent Cross License Agreement with Alarm.com. Alarm.com disputes 

Vivint’s refusal of payment and has filed for arbitration 

Brinks Home (Monitronics – SCTY – Not Rated) made two significant moves in the last year when the company entered into a 

partnership with AT&T to service AT&T Digital Life Customers and when it partnered with Sunnova (solar) in order to cross-sell 

products. We see other companies like Verisure (private company and public debt – HQ Sweden) performing at record levels. 

Overall metrics remain solid for alarm monitoring with attrition rates for the industry at 10-year lows and a continued move to 

cross-sell new services. In addition, we note the moves by Securitas and Allied Universal acquiring monitoring companies.  
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Medical Aler/PERS Market. We define the Medical Alert/PERS as the personal emergency response systems that monitor health 

and safety. Services include 24/7 emergency monitoring, remote patient monitoring, care coordination, disease management, 

telehealth, medication management, and concierge services. Key drivers include the rising demand from an aging population 

(desire to age in place) along with labor shortages and overall rising costs of health care. In the chart below, we highlight the size 

of the Medical Alert/PERS segment (US and Global) and key trends with estimated growth in the high single to low double digits.  

Figure 10. PERS Market Sizing and Trends    

 
Sources: MAMA and Imperial Capital. 

Several of our coverage companies partially touch the PERS segment, but we do not follow any pure-play providers. We want to 

discuss some of the key movements in this sector by some of the leading (public and private) companies in 2022.  

ADT is primarily in the security alarm sector but offers a full line of medical alert products and services. The services range from 

basic medical alert for $29.99 per month to On-the-Go medial alert systems for $39.99 per month. We have not seen any significant 

new moves by ADT in the PERS market in the last year. 

Best Buy (BBY – Not Rated) ~$52bn in revenue annually. The company acquired two companies in the PERS space in 2019:  

Greatcall, a company that develops and sells smartphones, medical alert devices, and other technology products designed to 

support older adults’ ability to age in place for $800mm, and Critical Signal Technologies (CST). Best Buy made these purchases to 

bolster a push into the Medicare Advantage market. Since 2019, Best Buy has not made any significant moves in the sector.  

Modivcare Inc. (MODV – Not Rated) ~$2.5bn in revenue, a technology-enabled healthcare services company, provides a suite of 

integrated supportive care solutions for public and private payors and patients. The company is the largest provider of non-

emergency medical transportation as well as a leading provider of PERS (remote patient monitoring). The big move by Modivcare 

in 2022 was the acquisition of Guardian Medical Monitoring from its parent company, Guardian Alarm (private).  

We would not be surprised if other security alarm companies venture into this sector in the coming years. 
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Security Systems Integration Market. We define security systems integration as the installation and maintenance of intrusion, 

fire, and other critical security systems. This sector saw a decrease in revenues during the first stages of COVID but has rebounded 

since. Hiring and retaining skilled integrators has been an issue over the last year as demand increased. Going forward we see the 

use of new technologies and integration of IoT devices into total solution platforms as key trends in the sector. Three of the fastest 

growing end markets include government, commercial, and transportation. In the chart below, we highlight the size of the Security 

Systems Integration segment (US and Global) and key trends.  

Figure 11. Security Systems Integration Market Sizing and Trends    

 
Sources: Omdia Security Systems Integration Report and Imperial Capital. 

Several of our coverage companies partially touch the Systems Integration segment, but we do not follow any pure systems 

integrators. Below we discuss some of the key movements in this sector by some of the leading (public and private) companies in 

2022.  

Johnson Controls plc (JCI – Not Rated): is a leader in systems integration and building products. The company provides a variety of 

building solutions including HVAC, building management, fire detection/suppression, electronic security, and services. Johnson 

Controls is projected to generate over $25bn in revenue in 2022. The big move in the sector was in 2016 when Johnson Controls 

acquired Tyco for over $3bn. In 2022, Johnson Controls made several acquisitions including Security Enhancement Systems LLC 

(SES), a provider of mobile-based, keyless access control solutions used in critical infrastructure. The focus of Johnson Controls 

appears to be on end-to-end building solutions.  

ADT provides a wide range of integration services, having thousands of employees and over 500 service trucks in operation. We 

estimate roughly 20% of the company’s revenues come from business customers. The major moves by the company this year were 

in insurance, solar, and technology development (developing solutions through the Google partnership).  

There are several other significant security/safety systems integrators such as APi Group, Allied Universal (private), Convergent 

Technologies (private) and Securitas AB (OM:SECU B – public in Sweden), but most of the industry is made up of smaller privately 

held companies (there are several thousand integrators in the industry). From recent published surveys and our interaction at 

industry conferences, we see most independent integrations continuing to report record commercial backlogs.     
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Video Surveillance & Analytics Market. We define video surveillance and analytics (Video S&A) to include the hardware and 

software technologies that capture, record, and analyze real-time images. We see a great deal of innovation in this market with 

new solutions as well as increased VSaaS (Video Surveillance as a Service) functionality. We anticipate further convergence between 

video management software, video analytics applications, and other related security information management software in the 

coming years. Like other sectors, Video S&A was negatively impacted by COVID but has since rebounded and expected to grow in 

the mid-single digits moving forward. In the chart below, we highlight the size of the Video S&A segment (US and Global) and key 

trends.  

Figure 12. Video Surveillance & Analytics Market Sizing and Trends    

 
Sources: Omdia Video Surveillance & Analytics, VSaaS Report and Imperial Capital. 

Several of our coverage companies touch the Video S&A segment, but we do not follow any pure-play companies in the sector. We 

want to discuss some of the key movements in this sector by some of the leading (public and private) companies in 2022.  

Motorola (MOT – Not rated) made a variety of moves in the sector in the last year or so. The company bought Pelco in late 2020 

and in 2022 acquired Calipsa, Inc. (a technology leader in cloud-native advanced video analytics based in London, U.K) and Videotec 

(a global provider of ruggedized video security solutions based in Italy). We anticipate Motorola continuing to acquire in the sector. 

Axis Communications operates as a subsidiary of Canon, Inc. (Public in Japan – Not Rated – generates ~$30bn USD annually in 

revenue). Axis is believed to have lost market share in 2022 due to product shortages and a significant price increase that took 

place over the summer. Once supply chains are normalized Axis should recapture some of its lost market share. 

Hanwha Techwin operates as a subsidiary of Hanwha Aerospace Co., Ltd. (Public in South Korea – Not Rated – generates ~$6.4bn 

USD annually in revenue). Hanwha Techwin grew revenues ~45% in H1 2022 in its video offering from what we believe is market 

share gains from Axis and others.  

Axon Enterprise (AXON – Not rated) is a leader in body-worn security cameras for law enforcement with ~$1.1bn annually is 

growing revenues 30% y/y. The company is investing in a variety of initiatives including Axon Air (drone solutions for first responder 

as well as counter drone technology). 

Several of our coverage companies operate in the Video S&A sector (but given limited space in this report we will not list all the 

companies).  
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I. US AND GLOBAL SECURITY MARKET (CONTINUED)  

Imperial Capital also reviewed the following adjacent markets: PropTech, IoT, Smart Home, and Analytics. While these 

markets include non-security revenue, security has become an integral part of each of these markets.  

In the chart below are the estimated sizes of each market and trends driving each sector. 

Figure 13. Other Key Markets - Sizing and Trends    

 
Sources: Omdia ACaaS, Access Control Equipment Report, and Imperial Capital. 

Several of our coverage companies touch PropTech, IoT, Smart Home, and Analytics segments. All four of these sectors have strong 

drivers for growth as well as many security and non-security drivers (we view these four segments as adjacent and sometimes 

overlapping markets with security, accounting for some of the double-counting of revenues).  

There are many leading companies in these four areas that we follow, including ADT and Vivint (more focused on the alarm and 

smart home sectors) but seeing overlap into adjacent markets like PropTech/Analytics/IoT.  

While companies like SmartRent, Latch, and Brivo Systems (Private) are focused on PropTech, we see these companies also 

overlapping into Smart Home, IoT and analytics. Traditional security and safety companies like Johnson Controls (not rated) is 

investing in IoT solutions. Motorola (MOT – Not Rated) is investing in PropTech and analytics.   

 

US and Global Market Section Summary. In the market sizing section of our report, we have ventured to size the US and global 

security markets as well as highlight some segment trends. Along the way, we discovered just how fast the industry is moving and 

changing. Several of our coverage companies (and industry leading non-covered companies) are moving into or overlapping into 

adjacent markets. We believe one of the key themes of this report should be the movement beyond traditional parameters: “it’s 

not your grandfather’s security market”. Just 3 short years ago (when we published our last large industry report), lines between 

physical security and other sectors (both in security and outside the security market) were relatively clear, but things have 

changed—for the better, in our opinion. In the next section, we will highlight the 6 key trends impacting the market.  
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II. KEY TRENDS  

Key Trends. There are 6 trends in the security industry we find significant and would like to highlight: 1) Growth in AI and Machine 

Learning, 2) Security as PropTech, 3) Continued Expansion of Cloud and Hybrid Cloud, 4) Convergence of Physical and 

Cybersecurity, 5) Continued Convergence of Physical Security and Adjacent Industries, and 6) Positives and Negatives Impacting 

the Industry. 

Growth of AI and Machine Learning. By utilizing Artificial Intelligence (AI) and Machine Learning (ML) in the cloud, enterprises 

are able to enhance performance and efficiency, and drive digital transformation. The global adoption of AI and ML is growing at 

a steady rate, with enterprises being 13% more likely to adopt AI in 2022 as compared to the previous year. As of 2022, 35% of 

companies reported using AI in their business and 45% noted they are exploring AI.  

AI and ML assist automating routine activities within IT infrastructure, increasing productivity and enhancing the performance and 

efficiency of organizations. Enterprises can fill skill gaps and labor shortages through increased automation and the adoption of 

AI and ML.  

In the Security Industry, integration of AI and ML is helping drive automation and threat detection solutions. Primary use cases of 

AI and ML in security include: 

• Video Surveillance/Analytics: More powerful, reliable, and accurate video surveillance coupled with enhanced facial 

recognition and crowd monitoring. 

• Access Control: Enhanced monitoring of sites, ability to alert human personnel rapidly, and the protection sensitive data 

and diagnose issues. 

• Robot/Drone Patrols: Automatic patrolling, detection of strangers and objects, and transmitting data to monitoring guards.  

The chart below shows the growth in network cameras with embedded rules deep-learning analytics/rules-based analytics the 

next few years. The percentage of network cameras with this capability is expected to double from ~30% in 2021 to over 60% by 

2025.  

Figure 14. Trends – Growth in Artificial Intelligence and Machine Learning  

 
Sources: IBM Global AI Adoption Index 2022, Omdia, and Imperial Capital. 

The use of AI and ML is growing significantly in the video analytics and video surveillance market. As shown in the graph above, AI- 

and ML-based cameras with edge processing, which improve the latency, cost, and accuracy of surveillance, are growing rapidly 

and are expected to be predominantly used by 2025. The increased use of AI and ML provides contextual understandings, 

enhanced situational awareness, and allows for quicker responses to incidents. AI and ML on the analytics side can help with loss 

prevention and drive ROI.  
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II. KEY TRENDS (CONTINUED)  

Security as PropTech. The rise of PropTech coincides with the movement toward the unification of security systems, with smart 

security solutions being central to the digitization of real estate. In 2021, $32bn was invested in PropTech, which highlights the 

burgeoning importance of the modernization of real estate on the security solutions market. The growing number of smart 

buildings are integrating various security verticals including access control, video surveillance and analytics, security alarm, and a 

host of other smart home security solutions to provide a comprehensive security solution. This comprehensive offering helps 

generate data that property managers can leverage to study the efficient use of buildings, and ultimately enhance the experience 

of residents and tenants. The COVID-19 pandemic has accelerated the adoption of smart security solutions in real estate, driven 

by increased demand for flexible and contact-less work.  

The chart on the left below shows security as PropTech and the overlap into multiple industries. The chart on the right shows the 

results of a survey from commercial real estate owners highlighting the security solutions that are deployed the most across 

commercial portfolios (access control, video surveillance, and alarm are the three highest). 

Figure 15. Trends – Security as PropTech  

 

 
 
Sources: SIA PropTech Report & Pitchbook. 

Additionally, in the chart below we highlight a spectrum of offerings companies in the Security as PropTech market provide from 

access control (premises automation/access control, security alarms, video analytics/systems, intercom systems) to cloud-based 

building operating systems and data aggregation. 

Figure 16. Trends – Security as PropTech Offerings 

 
Sources: Imperial Capital, LLC. 
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II. KEY TRENDS (CONTINUED)  

Continued Expansion of Cloud and Hybrid Cloud. Many companies have been migrating their services and data to the cloud to 

increase efficiency and performance real-time, with the Covid-19 pandemic as one of the factors driving the need to increase the 

pace of enterprise digitization.  

According to McKinsey, most enterprises aspire to have $8 out of every $10 for IT hosting goes toward the cloud, including private 

cloud, infrastructure as a service (IaaS), platform as a service (PaaS), and software as a service (SaaS) by 2024.  

The security industry has seen slower adoption of cloud solutions due to migration issues with existing security infrastructures. 

However, hybrid cloud solutions have been helping with cloud migration. A recent study by Nutanix highlighted that 50% of 

interviewed companies expect to implement hybrid cloud solutions by 2026.  

The chart on the left below shows the global ACaaS market is expected to growth 16% CAGR through 2026 and the chart on the 

right shows the global VSaaS market is expected to grow 22% CAGR through 2026.   

Figure 17. Trends – Continued Expansion of Cloud and Hybrid Cloud. 

 
Sources: Accenture, McKinsey, Omdia, and Imperial Capital. 

Some of the benefits driving adoption of cloud solutions include workload placement and optimization, which can save 10–30% 

on cloud storage cost and savings of 30–50% in ongoing run operations with analytics, automation, and AI. Cloud services also 

provide increased protection with built-in security and compliance to protect business-critical workloads and data. Additionally, 

cloud services are easily standardized with a SaaS Opex model, improving agility and reducing start-up time up to 50%. 
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II. KEY TRENDS (CONTINUED)  

Convergence of Physical and Cybersecurity. The distinction between physical security and cybersecurity is becoming 

increasingly blurred, resulting in the importance of not only protecting security devices and digital assets but also physical assets. 

While the use of smart devices is growing, the use of these devices leaves companies vulnerable to hackers who can use devices 

as an entry point to the security system. Organizations with a converged security function can benefit from holistic threat 

management to secure both physical and cyber assets as well as be prepared to prevent, mitigate, and respond to complex threats. 

Below is a graphic showing areas in physical security and IoT moving closer (not quite overlapping – yet) to cybersecurity. 

Figure 18. Trends – Convergence of Physical and Cybersecurity. 

 
Sources: CISA, Checkpoint, Cisco, and Imperial Capital. 

Recent Industry Examples of the Convergence of Physical and Cybersecurity 

AXIS Communications. In November 2022, Axis partnered with SecuriThings, an IoTOps solution provider, to help protect devices 

from cyber threats and improve device management. 

Honeywell. In November 2022, Honeywell released a new cybersecurity solution, designed to assist customers in defending 

industrial control systems and operations. 

Johnson Controls. In August 2022, Johnson Controls invested in Nozomi Networks, an IoTOps solution provider, allowing Johnson 

controls to use Nozomi’s cybersecurity services. 

We are seeing increasing overlap between cybersecurity and physical security with even greater overlap on the horizon. As we 

stated above, we see customers consolidating their cybersecurity vendors (which will likely force some cybersecurity industry 

consolidation). Further, we believe vendors will eventually be looking to consolidate their physical security vendors. As a result, we 

see increased partnerships (potentially mergers) between physical and cybersecurity companies to offer a total enterprise security 

solution. 
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II. KEY TRENDS (CONTINUED)  

Continued Convergence of Physical Security and Adjacent Industries. Traditional security companies are moving into adjacent 

industries. Smart home security and alarm monitoring providers are expanding their offerings by complementing them with 

insurance products. Through this bundling of products, insurance companies and alarm monitoring providers look to grow their 

addressable market, strengthen brand loyalty, and lower customer acquisition costs. Alarm monitoring providers are collaborating 

with solar energy companies to provide an integrated smart home solution driven by increased demand for sustainable energy 

solutions. Alarm monitoring companies look to cross-sell smart-home solutions to an extended customer base, as well as provide 

solar energy solutions to their existing customers.  

Figure 19. Trends – Convergence of Physical Security and Adjacent Industries. 

 
Sources: Company disclosures and Imperial Capital. 

The Security Alarm Industry has seen a large increase in partnerships and acquisitions in adjacent non-security markets in recent 

years, led by top players ADT, Vivint, and Brink’s Home Security. The partnerships have been primarily focused on finding new 

customers to cross-sell products and to create more comprehensive offerings that go beyond the home. 

ADT, Inc. and Vivint Smart Home are moving into non-security sectors. Both ADT and Vivint are moving into solar (ADT bought 

Sunpro Solar last year and VVNT partnered with Freedom Forever a major solar player) and insurance (ADT is partnering with State 

Farm Insurance and Vivint is developing its own insurance brokerage unit). In addition, we see companies such as SmartRent, Inc. 

(a leader in multifamily smart home/property technology) moving into new services such as Wi-Fi and parking management. 

We note Vivint announced this week that it is being acquired by NRG Energy (NRG – Not Rated) for $12.00 per share in cash. The 

total transaction value of $5.2bn consists of approximately $2.8bn in cash and the assumption of $2.4bn of debt (net of cash). 
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II. KEY TRENDS (CONTINUED)  

Positives and Negatives Impacting the Industry. There are several positive and negative trends impacting the near-term 

performance of the industry.  

In terms of positive trends: (1) commercial demand remaining strong (all indications are that the commercial sector has several 

years of visible growth ahead), (2) backlogs remaining strong (we believe most of our coverage companies will report strong levels 

of backlog at the end of 4Q), (3) New offerings are driving customer loyalty (i.e. insurance and solar, etc.), and (4) the supply chain 

pressures appear to be easing, which should help in executing on backlogs,  

In terms of negative trends: 1) consumer-driven demand appears to be softening (concern over inflation/decreased consumer 

demand), (2) public companies have had mixed results recently (3Q was overall weaker than anticipated for the group), (3) hiring 

is continuing industry wide but at a slower pace than we saw 6–12 months ago, and (4) margins have not fully recovered (remaining 

below pre-COVID levels). Below is chart summarizing several trends we are seeing.  

Figure 20. Trends – Positives and Negatives. 

 
Sources: Imperial Capital 

We elaborate further on a few of the points below. 

• Decreased Consumer Demand. We have spoken with several public and private consumer-focused companies, and, 

without exception, these companies are seeing decreased demand from consumers, manufactures, and retailers. We 

also see distributers lowering inventory levels (citing macro uncertainties). 

• New Offerings. Given the turbulence in the markets, we were reassured by ADT’s partnership with State Farm 

Insurance. We also see SmartRent moving deeper into Wi-Fi offerings within the multifamily sector of the market. The 

move by SmartRent could dramatically increase monthly recurring revenues with the company starting beta testing 

in 4Q 2022 with several properties. 

• New Entrants Moving into the Security Market. While security companies are entering new markets, other industry 

leaders are also entering the security market (insurance, energy, technology). For example, NRG Energy (NRG – Not 

Rated – a leader in the energy sector) announced the acquisition of Vivint Smart Home and enterprise value of $5.2 

bn. This will move NRG significantly into security via the alarm and home automation sectors. 
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III. NOTABLE TRANSACTIONS  

Notable Transactions. In this section, we highlight 13 notable transactions in the security and safety sector in the last year. The 

slide below highlights 7 of the most recent transaction: NRG Energy, Inc. acquisition of Vivint Home, Fortune Brands acquisition of 

Yale and Emtek lock brands from ASSA ABLOY AB, the Stonepeak’s acquisition of Intrado, the StateFarm Investment in ADT, the 

Modivcare acquisitions of Guardian Medical Monitoring, Advocate Aurora Health acquisition of MovileHelp, and Allegion’s 

acquisition of Stanley Access Technology.  

Figure 22. Key Transactions 2022  

 
Sources: Public disclosures and Imperial Capital. 

NRG Energy/Vivint Home 

NRG Energy (NRG – Not Rated) announced the acquisition of Vivint Smart Home and enterprise value of $5.2bn (approximately 

$2.8bn in cash and the assumption of $2.4bn of debt) or $12 per share for VVNT shareholders. The acquisition is expected to 

close in 1Q 2023. 

This transaction is expected to improve and diversify NRG’s financial profile while also expanding the total market opportunity 

available to NRG. The annual run-rate Adjusted EBITDA, inclusive of $100mm of run-rate synergies, is $835mm. 

The combined company will be the leading essential home solutions provider, with an extensive network of approximately 7.4 

million customers across North America, that represents a substantial cross-sell opportunity through market-leading brands 

and complementary sales channels. Vivint Smart Home is a leading smart home platform company whose mission is to help 

its nearly two million customers live intelligently by providing them with technology, products, and services to create a smarter, 

more efficient, and safer home.  

Fortune Brands/Yale and Emtek 

Fortune Brands Home & Security completed the acquisition of Yale and Emtek lock brands from ASSA ABLOY AB in an $800mm 

all-cash deal on December 2, 2022. Fortune Brands Home & Security is a leading home and security products company that 

operates three segments: cabinets, plumbing, and outdoors & security segment.  

This transaction follows a series of recent activity between Assa Abloy and the U.S. Justice Department. In September 2021, 

ASSA ABLOY signed a definitive agreement to acquire the Hardware and Home Improvement (“HHI”) division of Spectrum 
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Brands, a leading provider of security, plumbing, and builders’ hardware products for $4.3bn – On September 15th, 2021, the 

U.S. Justice Department filed a civil antitrust lawsuit to block ASSA ABLOY’s proposed acquisition of HHI for complaints that 

the merger would eliminate important head-to-head competition between ASSA ABLOY and Spectrum Brands. The sale of 

Assa Abloy’s Yale and Emtek lock brands are part of the strategic process to resolve the regulatory issues.  

 

III. NOTABLE TRANSACTIONS (CONTINUED) 

Stonepeak/Intrado 

Stonepeak Infrastructure Partners entered into a definitive agreement to acquire Intrado’s Safety business for $2.4bn on 

September 16, 2022. Through this acquisition, Stonepeak intends to further accelerate the growth of its telecommunications 

business focused on public safety. 

The transaction is expected to close in the first quarter of 2023 and builds upon Stonepeak’s experience investing in businesses 

across the communications and digital infrastructure landscape globally. 

The safety business subsidiary of Intrado is a provider of public emergency telecommunications services intended to serve 

customers across the U.S. and Canada. Intrado’s Safety business specializes in efficiently connecting citizens with public safety 

answering points (PSAPs) and first responders, thereby delivering critical emergency data over a reliable, secure, and 

standards-based network. 

State Farm/ADT 

State Farm Insurance entered into a definitive agreement to acquire 15% of ADT Security Services, Inc. for $1.2bn on 

September 6, 2022. The new partnership will provide ADT additional avenues to grow its customer base, strengthen brand 

loyalty, and lower customer acquisition costs. Further, this gives State Farm the opportunity to provide smart home technology 

and transition its “repair and replace” model to a “predict and prevent” model. 

State Farm has also committed to invest up to $300mm in an opportunity fund to support product innovation, technology and 

marketing that seeks to differentiate and improve the customer experience for homeowners. 

ModivCare Solutions, LLC. / Guardian Medical Monitoring & MobilHelp 

ModivCare completed the acquisition of Guardian Medical Monitoring for $71.27mm on May 11, 2022. Additionally, Advocate 

Aurora Enterprises completed the acquisition of MobileHelp on April 1, 2022 for an undisclosed amount. Both acquisitions 

highlight the growing interest of healthcare companies to move into the PERS space. Guardian Medical Monitoring is a leading 

provider of remote patient monitoring solutions to Managed Care Organizations (MCOs) and state Medicaid payors including 

Personal Emergency Response Systems (PERS) and medication management. 

MobileHelp is a developer and provider of mobile-personal emergency response systems and personal health management 

technologies intended to deliver real-time medical alert monitoring services and expedited personal emergency assistance. The 

company offers devices as well as cloud-based technology and a service delivery platform integrated with nationwide wireless 

voice and data, fall detection and GPS technology, enabling more people to age independently, comfortably, and affordably. 

Allegion/Stanley Access Technologies 

Allegion plc. completed the acquisition of Stanley Access Technologies, LLC., a subsidiary of Stanley Black & Decker, for an 

enterprise value of $900mm on July 5, 2022. Stanley has become a fully-owned subsidiary of Allegion. This acquisition will 

provide Allegion’s business with new end users, architectural and specification relationships, and distribution networks, as well 

as additional resources, bolstering their core business through adjacent entrance products and installation and maintenance 

services. 

Stanley Access Technologies is a manufacturer of automatic door systems intended for industrial, commercial, healthcare, and 

retail sectors companies. The company provides sliding doors, swinging doors, and automatic doors, and also provides services 

like maintenance and consultancy and security services, therefore enabling to provide safe and secure door system. This 

transaction positions Allegion in a new vertical of automatic doors and maintenance.  
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III. NOTABLE TRANSACTIONS (CONTINUED) 

Below we summarize the Securitas acquisition of Stanley Security, Motorola’s acquisitions of Calipsa and AVA Security, Sesami’s 

(Garda) acquisitions of Tidel and Gunnebo, and APi Group’s acquisition of Chubb.  

Figure 22. Key Transactions 2022 (continued)  

 
Sources: Public disclosures and Imperial Capital. 

Securitas/Stanley Security 

Securitas completed the acquisition of Stanley Convergent Security Solutions, Inc., a subsidiary of Stanley Black & Decker, for 

an enterprise value of $3.2bn on July 22, 2022. The acquisition will increase Securitas’ operating margin immediately upon 

completion, create significant cost synergies, and deliver an improved earnings per share during the first full year after 

completion, leading to a comprehensive improvement of the operating margin over time. It will enable Securitas to accelerate 

growth and build a strong innovation pipeline geared toward the advanced security needs of the future. 

Stanley Security is a manufacturer of IT-based security and surveillance systems based in Victoria, British Columbia. The 

company offers IP video and eVideo cloud systems as well as CCTV, video analysis and area surveillance systems, biometrics, 

access control systems, intrusion detection, and advanced security computer networks, helping customers to maintain safety 

protocols. 

Motorola/Calipsa & Ava Security 

Motorola Solutions, Inc. completed the acquisition of Calipsa for an undisclosed amount on April 19, 2022. This acquisition 

follows a series of other security acquisitions by Motorola Solutions such as Ava Security Limited on March 3, 2022, for $387mm 

which included issuing 11,836 shares of Motorola’s common stock. 

Calipsa is a developer of a cloud-based alarm filtering platform, which enables businesses to verify alarms with the help of AI-

powered analytics and offers a variety of other capabilities, including content-based searches, tampering detection and real-

time camera health monitoring. 

Ava Security is a global provider of cloud-native video security and analytics. Their cloud solution provides enterprises with real-

time visibility and powerful analytics to optimize their operations and detect anomalies and threats to protect assets and people 

in real-time. 
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Motorola’s acquisition of Calipsa and Ava Security shows their continued commitment to advancing cloud-based video security 

technologies. With Calipsa, Motorola can rapidly extend their intelligent analytics across any video security solution and support 

the accelerating trend of enterprises using cloud technologies to enhance safety and security. Motorola’s acquisition of Ava 

Security expands their portfolio of intelligent video solutions that help to enhance safety and streamline operations. 

III. NOTABLE TRANSACTIONS (CONTINUED) 

Sesami (Guarda)/Tidel & Gunnebo 

Sesami Cash Management Technologies Corporation, a Garda World Security Corporation company, acquired Tidel Engineering 

on February 1, 2022, and Gunnebo Group’s cash management business (“Gunnebo Cash Management”) on February 1, 2022, 

for a combined enterprise value of $709mm. With the integration of these two businesses, Sesami’s platform will be powered 

by cutting-edge software and an unrivalled portfolio of intelligent devices with the capability to serve clients globally. These two 

acquisitions allow Sesami to offer clients a holistic view of the performance and management of the entire cash ecosystem.  

Tidel is a Dallas-based provider of cash automation solutions and security products intended to deliver enhanced efficiency, 

cost savings, and security throughout the retail cash management ecosystem. 

Gunnebo Cash Management is a Sweden-based provider of automated cash processing solutions, software and services for 

retail, bank, and cash-in-transit companies all over the global. 

APi Group/Chubb 

APi Group, Inc. completed the acquisition of Chubb Fire & Security Limited from Carrier Global Corporation for an enterprise 

value of $3.1bn on January 3, 2022. Carrier’s sale of Chubb enables Carrier to focus on its core business and to re-allocate the 

net proceeds consistent with its stated capital allocation priorities, including funding organic and inorganic growth and dividend 

and share repurchases while maintaining a solid investment-grade credit rating. This acquisition follows APi’s original 

investment thesis in creating value as a leader in life safety services, concentrating the majority of the business on statutorily 

mandated, recurring service revenue. Chubb is a provider of fire safety and security solutions for businesses and organizations. 

The company's products include alarm systems, video surveillance cameras, fire extinguishers, emergency lighting, and access 

controls, while also offering security audits, fire prevention training, fire risk assessment, and maintenance services, thereby 

helping customers to prevent, detect, and manage future uncertainties and protect self from risk.   
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IV. SIC 19TH ANNUAL CONFERENCE 

SIC 19th Annual Conference. We are holding our annual security conference in person in NYC December 14–15, 2022, at the 

InterContinental New York Barclay. Imperial Capital’s 19th Annual Security Investor Conference promises to be 2022’s premier 

industry gathering connecting the leading security focused companies with an audience of key investors and business leaders. 

This gathering of 70 public & private companies and over 500 leading executives, institutional investors, and private equity 

investors will provide an opportunity to network with and learn from the leaders of the companies delivering the latest compelling 

security solutions across the Global Consumer, Enterprise and Government Markets. Please contact me directly if you have 

questions about the conference. 

Figure 23. Imperial SIC   

 

 
Sources: Public disclosures and Imperial Capital. 
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V. TRADING COMPS 

Figure 24. Trading Comps   

 
Source: CapIQ 
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Figure 25. Trading Comps (Continued)  

 
Sources: CapIQ 
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Figure 26. Trading Comps (Continued)  

 
Sources: CapIQ 
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Figure 27. Trading Comps (Continued)  

 
Sources: CapIQ 
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Figure 28. Trading Comps (Continued)  

 
Sources: CapIQ 
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Figure 29. Trading Comps (Continued)  

 
Sources: CapIQ 
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Figure 30. Trading Comps (Continued)  

 
Sources: CapIQ 
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COMPANIES UNDER COVERAGE 

Companies under coverage: Brian Ruttenbur: ADT Inc. (ADT), AeroVironment (AVAV), Alarm.com (ALRM), Allegion plc (ALLE), 

Ambarella (AMBA), APi Group (APG), Cognyte Software (CGNT.O), Evolv Technologies Holding, Inc. (EVLV), Identiv Inc. (INVE), Latch 

Inc. (LTCH), Napco Security Technologies, Inc. (NSSC), OSI Systems (OSIS), Resideo Technologies, Inc. (REZI), ShotSpotter (SSTI), 

SmartRent (SMRT), Snap One Holdings Corp (SNPO), Universal Electronics (UEIC), Vivint Smart Home (VVNT), and VOXX International 

(VOXX) 

IMPORTANT DISCLOSURES, CERTIFICATIONS AND OTHER INFORMATION 

  

Equity Ratings Definitions (as of 7/1/09) 

Outperform 65.00% Outperform: TRR expected to exceed basket by at least 10% 
In-Line 35.00% In-Line: TRR expected to be in-line with basket 
Underperform   0.00% Underperform: TRR expected to underperform basket by at least 10% 

This Equity Ratings Distribution reflects the percentage distribution for rated equity securities for the twelve month period 10/21/21 through 9/30/21. 

Rating definitions are expressed as the total rate of return (TRR) relative to the expected performance of a basket of like securities over a 12-month period. 

Within the twelve month period ended 9/30/22, IC has provided investment banking services to 7.69% of companies with equity rated an Outperform, 

0.00% of companies with equity rated an Underperform, and 0.00% of companies with equity rated an In-Line. As of 9/30/22. 

For a discussion of the valuation methods used to determine our price target, please refer to our previously published reports.  

Analyst Certification: Each research analyst whose name appears in bold on the front page certifies that: (1) the views expressed in this report ref lect the analyst’s 

personal views about the subject securities or issuers; and (2) none of the analyst’s compensation was, is or will be directly or indirectly related to the specific 

recommendations or views expressed herein. The analyst(s) responsible for the preparation of this report receive(s) compensation primarily based upon individual 

performance (e.g., productivity and quality of work) and the overall financial performance of Imperial Capital, LLC, including overall revenues from investment banking 

activities. 

COMPANY DISCLOSURE 

ADT Inc 7 
AeroVironment None 

Alarm.com 7 
Allegion plc 7 
Ambarella None 
APi Group None 

Cognyte Software None 
Evolv Technologies None 

Latch Inc. None 
Identiv Inc. 7 

Napco 7 
OSI Systems 7 

Resideo None 

Snap One None 
ShotSpotter 7 
SmartRent None 

Universal Electronics 7,9 (IB Servs., Non-IB Servs.) 
Vivint Smart Home Inc. 7 

VOXX International 7 
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8  IC or its affiliates has received compensation for products or services other than investment banking services from this entity during the past 12 months. 
9  IC had a [investment banking services] [non-investment banking securities-related services] [non-securities services] client relationship with this entity during the past 12 months. 
10  As of the date hereof, the analyst or other IC or ICAM employee who assisted in the drafting of this report (or a member of his/her household) serves as an officer, director or advisory 

board member of this entity. 
11  IC had (and/or currently has) a financial advisory relationship with certain creditors or equity holders with respect to the entity during the past 12 months.  

Compendium Disclosure: Securities of issuers in this report, in addition to the subject issuer, may be rated by IC or its affiliate. Please see 

disclosures, price charts, and ratings histories for those issuers in our previously-published research reports, available by contacting your account 

executive at 1-800-929-2299, or on IC’s Web site at www.imperialcapital.com. 

*Disclosure items appropriate to each entity, if any, are indicated. 
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The table above discloses IC’s or its affiliate’s ownership, if any, of securities mentioned herein. While this report is in circulation, IC or its affiliates 

may, from time to time, make purchases or sales for their own accounts of securities of any entity. The table above also discloses, as of the date 

hereof, whether or not IC makes a market in any of the securities mentioned herein. IC’s market making may constitute, in the case of equity 

securities and certain debt securities, standing ready to make purchases or sales of securities on a regular or continuous basis or quoting markets 

in debt securities. Notwithstanding IC’s market making activities as of the date hereof, while this report is in circulation IC may begin or discontinue 

such market making activity for any entity. 

This report was jointly prepared pursuant to an intercompany agreement with IC’s affiliate, Imperial Capital Asset Management, LLC (ICAM), a SEC 

registered investment advisor. The analyst who prepared this report is an associated person of ICAM. From time to time, ICAM may accept 

payments from customers for generic investment advice contained in this report. None of the analyst’s compensation was, is or will be directly or 

indirectly related to the specific recommendations or views expressed herein. This report is for information purposes only. Under no circumstances 

is it to be used or considered as an offer to sell, or a solicitation of an offer to buy any security. While the information contained in this report has 

been obtained from sources believed to be reliable, we do not represent or guarantee that the report is accurate or complete, and it should not 

be relied upon as such. Any references or citations to, or excerpts from, third-party information or data sources (including, but not limited to, 

Bloomberg, Capital IQ and IBISWorld) do not and are not intended to provide financial or investment advice and are not to be relied upon by 

anyone as providing financial or investment advice. Based on public information available to us, prices and opinions expressed in this report reflect 

judgments as of the date hereof and are subject to change without notice. The securities covered by or mentioned in this report involve substantial 

risk and should generally be purchased only by investors able to accept such risk. This research report and the securities mentioned herein, some 

of which may not be registered under the Securities Act of 1933, are intended only for Qualified Institutional Buyers (QIBs), as defined under Rule 

144A. Any opinions expressed assume that this type of investment is suitable for the investor. This report may be the last or only report covering 

the issuer(s), industries sectors and/or securities discussed. Decisions to cease coverage are based on a variety of factors. IC and ICAM’s research 

coverage is opportunistic in nature and analysts generally are not assigned continuing-coverage responsibilities for any issuer, industry, sector or 

security. As a result, coverage of such issues is frequently characterized by either isolated reports or long periods between reports. IC’s and ICAM’s 

views of a security, issuer, industry or sector may change without the issuance of a new report. If you would like to know whether IC’s and ICAM’s 

views have changed, please call us at (310) 246-3700. 

Imperial Capital, LLC is a member of FINRA (www.finra.org) and SIPC (www.sipc.org) 

© Copyright 2022 Imperial Capital, LLC, Imperial Capital Asset Management, LLC. 

 

 

 


