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VOXX International(VOXX: $12.59 Outperform; $15 PT) 

A Leading Manufacturer and Distributer of Premium Audio and Automotive Electronics; Initiating 
Coverage with an Outperform Rating and PT of $15 
 

Figure 1. VOXX International—Key Company Data, Prices as of 11/04/21)   

Sources: CapIQ and Imperial Capital, LLC  

Financial Summary  

VOXX ended FY 2Q 2022 (August) with $143mm of revenue, $6.4mm of Adj. EBITDA, and $0.11 Adj. 
EPS.  As of August 2021, the company had $41 million of cash and cash equivalents on its Balance 
Sheet and $12 million in total debt.  

Guidance:  Management provided FY 2022 revenue guidance of $640 million to $650 million (up from 
$563mm in FY 2021). Management has a goal to reach $1bn in annual revenue through both internal 
growth and acquisitions over the next several years.     

View 

We are initiating coverage on shares of VOXX with an Outperform rating and price target of $15.00. 
VOXX is a leading manufacturer and supplier of consumer audio products, automotive electronics, and 
biometric solutions. In the Consumer division (~68% of total revenues) the company is a premium 
manufacturer of 35+ long-standing audio brands (including Klipsch, RCA, Onkyo, Pioneer, and 
AudioVox) to consumer (primarily sold through brand websites and major retailers such as Best Buy, 
and Costco) and commercial customers.  In the Automotive division (~32% of total revenues) the 
company designs in-vehicle entertainment systems (rear seat entertainment) and aftermarket security 
and safety solutions (i.e. remote starts and rear cameras).  The Automotive division sells through both 
OEM’s (such as Ford, General Motors, Nissan, Infiniti, Stellantis, and Volvo) as well as to the 
aftermarket (Amazon Firestick TV).  In addition, VOXX owns a small Biometric Authentication business 
which focuses on iris scanning authentication in several industry verticals. We anticipate total revenue 
growth in FY 2022 (February) and FY 2023 of ~14% CAGR driven by several significant internal growth 
opportunities with gross margins moderating in the mid-high 20s (we are monitoring supply chain 
costs/issues but to date the company has navigated well through the current market including several 
price increases).  As of 2Q 2022 (August), the company has ~$41mm in cash and ~$12mm in debt.  
Our price target of $15 implies an enterprise value of $350 million.  We value VOXX at 11.3x EV/Adj. 
EBITDA based on FY 2023 (February) estimates.  

Key Data FY: February 2020A 2021A

Price: $12.59 EPS, adj. Actual Actual Current Current

Price Target: $15.00 Q1 -0.09 -0.35 0.19 0.08

52-Week Range: $27.78-9.58 Q2 -0.24 0.31 0.14 0.17

Market Cap ($mm): 312 Q3 0.07 0.77 0.09 0.28

Shares Out. (mm): 24.8 Q4 -0.12 0.46 0.16 0.24

Avg. Daily Vol. (mm): 0.11 Year -0.38 1.20 0.57 0.76

Beta: 1.40 NA 10.4x 22.2x 16.5x

Total Debt (mm): 11.5 Adj. EBITDA ($000) 6,361 46,937 29,596 34,965

Net Debt (mm): -25.2 EV/EBITDA 45.1x 6.1x 9.7x 8.2x

EV ($mm): 287 Revenue ($000)

Q1 93,545 71,987 137,060 145,570

Dividend: $0.00 Q2 90,246 128,032 143,109 163,115

Dividend yield: 0.00% Q3 110,112 201,065 184,220 213,285

Q4 101,077 162,521 179,160 209,285

Year 394,889 563,605 643,549 731,255

EV/Sales 0.7x 0.5x 0.4x 0.4x

2022E 2023E
Brian Ruttenbur 
615-293-8234 
bruttenbur@imperialcapital.com 
 

Company Description 
Founded in 1960, VOXX International 
manufactures and supplies audio 
systems and automotive electronics. 
The company sells their consumer 
products under well-known audio 
brands such as Klipsch, Onkyo, and 
RCA. In the automotive market, VOXX 
partners with the world’s largest OEMs 
to provide electronic products. 
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Capitalization  

Figure 2. VOXX International—Capitalization as of 8/30/21, Prices as of 11/04/21) 

 
Sources: Company reports and Imperial Capital, LLC. 

View (continued) 

Three Divisions Drive VOXX Growth:  The company operates in three divisions Consumer, Automotive, 
and Biometrics. 

Consumer (68% of Total Revenue): The Consumer division is a premium manufacturer of 35+ long-
standing audio brands (including Klipsch, RCA, Onkyo, Pioneer, and AudioVox) to consumer and 
commercial customers (movie theaters and restaurants).  The company (best known for premium 
audio surround sound systems which makes up ~75% of division sales) sells to retail consumers 
through brand websites and major retailers (Best Buy and Costco are the two largest retail distribution 
partners). We expect a key driver of sales growth in the Consumer division to be is the recent 
acquisition of Onkyo’s home audio assets (closed in June 2021 - paying $30.8mm). According to 
management, Onkyo is expected to contribute $50mm in divisional sales in FY 2022 (February) 
adding receivers and transmitters to the company’s offerings.  Onkyo is projected to grow to $150mm 
in FY 2023 and to over $200mm in FY 2024. We project the Consumer division to grow from $398mm 
in FY 2021revenue to $487mm in FY 2023. 

Automotive (32% of Total Revenue): The Automotive division designs and manufactures in-vehicle 
entertainment systems (rear seat entertainment constitutes ~50% of divisional sales) and aftermarket 
security and safety solutions (i.e. remote starts and rear cameras).  The Automotive division sells 
through both OEM’s (Ford and General Motors are the two largest OEM partners with Stellantis 
expanding its in-vehicle entertainment system) as well as to the aftermarket suppliers (hundreds of 
independent suppliers as well as Amazon). A key driver of sales growth in the Automotive division is 
the rollout of Amazon Fire TV for rear entertainment. We estimate the Automotive division to grow 
from $164mm in FY 2021 revenue to $242mm In FY 2023. 

Biometrics Division (~1% of Total Revenue): The company’s smallest division is Biometrics which 
focuses on iris scanning authentication in several industry verticals. This division has had a tough 
time gaining traction and as a result has a history of unprofitable operations.  Encouragingly, the 
company has recently signed a distribution agreement with GalvanEyes for iris authentication within 
the residential real estate market. At minimum, this agreement will bring the division close to break-
even (GalvanEyes partnership will not show up initially in sales but in offsetting costs) and could 
ignite growth in Biometrics. We are therefore cautiously optimistic about our projections moving 
forward for Biometrics. In FY21, the Biometric Authentication business generated $0.8m in sales and 
we project revenues to increase to $1.3mm in FY 2023. If the Galvan Eyes partnership or other 
partnerships/sales gain significant traction, then we could see strong upside to our projections.   

LTM Revenue ($000) (8/31/21) 643,755

LTM EBITDA ($000) (8/31/21) 43,685

LTM EBITDA % (8/31/21) 6.8%

FY21E Revenues ($000) 563,605

FY21E EBITDA ($000) 46,937

FY21E EBITDA % 8.3%

LTM CapEx ($000) (8/31/21) 3,651

LTM "Simple" FCF ($000) (8/31/21) 27,635

      

 LTM    Net   LTM     Net   LTM    

Settlement Date 11/08/21 Cum. EBITDA Cum. EBITDA  Cum. EBITDA

Debt 43,685 Debt 43,685 Debt Debt 43,685 Cash Rate/ Est.

Balance Face Mult. Face Mult. Mkt Mkt Mult. Price YTM Yield Mat. Coup. Int. Exp.

Cash and Cash Equivalents 41,051      

 

 

Sr. Secured Debt

Term Loan A 6,986        100 7/23/2023 L+1.50% 8,173.6     

Finance Lease 490           7/1/2023 4% 19.0          

Operating Lease 4,428        7/1/2024 4% 187.7        

Total Unsecured Debt 11,904      11,904      0.3x (29,147)     (0.7x) 6,986 (34,065)     (0.8x)  

0.3x (0.6x) (0.7x)

Amount Available

Revolver -              L+1.50% -              

Total Amount Available 140,000    11,904      0.3x (29,147)     (0.7x) 6,986 (34,065)     (0.8x)

Total Debt 11,904      0.3x (29,147)     (0.6x) (0.7x)

Equity Market Cap  

Shares Outstanding 25              

Common Stock 12.59  

Total Market Cap $312 Interest 8,380.3     

Face Face Market Analysis Analysis

Debt Net Debt Net Debt Price / YTM Interest Exp.
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Overall Revenue Growth Projected:  VOXX management anticipates double digit organic revenue 
growth across all three business lines through FY 2024. We note the company has a history of making 
acquisitions which could be additive to the revenue growth outlook.  Below is a chart with management’s 
broad guidance through FY 2024 with key organic growth drivers broken out, primarily Onkyo and Fire 
TV.  

Figure 3. VOXX Revenue Outlook  

 

Source: Company reports and Imperial Capital, LLC.  

In FY 2021 (February) the company generated $564mm in sales. In FY 2024 management is targeting 
$850mm of sales (biggest drivers being Onkyo and Amazon TV). We have chosen to be more 
conservative in our projections, anticipating total revenue growth in FY 2022 of 14% to $644 million, and 
in FY 2023 an additional 14% growth to $731 million.  We do not have formal estimates beyond FY 2023. 

Gross Margin Stability: VOXX gross margins are expected to be stable for the next year from FY 2Q 
2022 (August) levels of ~26%. Currently the company faces inflationary costs and global supply chain 
issues which are keeping gross margins stable in the mid to high 20’s. The company instituted price 
increases (June and September price increases with the biggest largest escalation in the Consumer 
division) to offset rising costs.  We anticipate some price increases in the Automotive sector but have not 
factored these potential hikes into our projections. We estimate the recent acquisition of Onkyo will lead 
to higher overall operating costs (higher R&D and SG&A) in FY 2023. However, these higher operating 
costs will be mitigated by increased revenues and profits in FY 2024 which are expected to drive 
operating margin expansion. As a result, EBITDA will decrease from FY 2021 levels then rapidly recover 
over the coming years.  We anticipate Adj. EBITDA of $31mm in FY 2023, up from $27.5mm in FY 2022. 
Adj. EPS is project to increase to $0.62 in FY 2023 from $0.49 in FY 2022.  

Strong Balance Sheet and Cash Flows: As of August 2021, the company had a solid balance sheet 
with $41mm in cash and cash equivalents and $11.9mm of debt. VOXX has a credit facility of $140mm. 
With their robust cash balance and available liquidity, VOXX remains in a strong position to be aggressive 
in merger and acquisition strategies and investments into their existing businesses. In the first half of 
FY22, VOXX burned $7.3m in free cash flow. We expect free cash flow to turn positive in the second half 
of FY22 as the accounts payable deficit normalizes.  
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 Company Overview  

Founded in 1960 by the current chairman John Shalam, VOXX International Corporation is a 
manufacturer and distributer of consumer electrics that specializes in high-definition audio and 
automotive entertainment devices. The company markets their products under 35+ brand names such 
as Klipsch, RCA, Onkyo, and their founding brand, Audiovox. These brands are considered best in class 
in professional and consumer products. In 2010, the company acquired Invision Automotive Systems and 
pivoted to grow their automotive electronics segment. Today, partnerships with Fiat Chrysler, Ford, GM, 
Kia, Volvo, and more, make VOXX the dominant market leader in automotive electronics manufacturing. 
The company hopes to leverage their manufacturing infrastructure to gain market share in the rapidly 
developing biometrics industry.  The company has a history of making acquisitions.  Below is a list of 
recent transactions.  

Figure 4. VOXX Recent Acquisitions 

 

Source: Company reports and Imperial Capital, LLC.   

We note the company has a history of both acquiring and selling business with the most recent acquisition 
being Onkyo and the most recent large divestiture with Hirschman Communications in 2017 for $170mm. 
Below is a timeline of key company evets for VOXX.   

Figure 5. VOXX Timeline 

 

Source: Company reports and Imperial Capital, LLC.    

 

 

 

 

 

Acquisition Valuation and Price Closed Financials Key offerings

Home A/V 
Business from 
Onkyo

$30.8 million in a joint venture 
with Sharp where VOXXX owns 
77% of the asset

09/09/21 .6x FY22 Sales ($50m) • Expand brand portfolio and 
leverage distribution network to 
increase home audio and video 
sales

• Sharp will handle manufacturing 
and supply chain logistics

DEI’s Aftermarket 
Business

$11 million in cash plus certain 
assets and liabilities

07/02/20 $15m in FY21 sales • Makes VOXX the leader in 
Automotive Aftermarket Remote 
Start and Security Categories

VSM Rostra $16.5 million purchase price 02/03/20 5.5x FY21 EBITDA ($3m)
.7x  FY21 Sales ($25m)

• Expand auto product portfolio to 
include turn signal switches, 
lighting, and obstacle sensing 

• Engineering talent with success 
in product innovation

EyeLock $20.2 million for 54% equity 
controlling interest

09/02/15 $681k Sales and $2.6k Net 
operating Loss in FY16

• Entry into the biomedical 
authentication industry 

• Fastest and most secure iris-
authentication technology on 
the market

Audiovox Founded

1960

Audiovox begins public
trading as VOXX International

VOXX sells its Cellular 
Business for $144mm

VOXX acquires Automotive 
Systems, a leading automotive 

OEM manufacturer

VOXX acquires EyeLock to 
penetrate the biometrics market

VOXX sells Hirschman 
Communications for $170mm

1987 2004 2010 2014 2017
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 Product Offerings  

VOXX operates in three distinct verticals with Consumer, Automotive, and Biometric Authentication. The 
company leverages well-known brands and partnerships with legacy automotive companies to grow their 
product portfolio.  

Consumer Electronics: VOXX is a global leader in the audio system market with 35+ well-known brands 
such as Klipsch, Onkyo, RCA, and 808. The company sells premier speakers, home cinematic systems, 
headphones, karaoke, accessories fields, receivers, and transmitters (receivers and transmitters were 
added with the Onkyo transaction). The largest customers include big-box retailers, online marketplaces, 
and specialty retail chains. Recently, VOXX entered the healthcare market partnering with Apple, Fitbit 
and other wearable technology companies to leverage their distribution network.  

Automotive Electronics: The VOXX automotive business line began in 1965 and has grown to the 
number one supplier of in-vehicle and rear-seat entertainment systems in North America. The product 
offerings include mounted video screens, back-up cameras, cruise control systems, LED lighting, parking 
assist system, and wireless content streaming modules. In addition to their OEM sales, VOXX sells 
directly to aftermarket automotive businesses.  

Biometric Authentication: In 2015, VOXX acquired a majority stake in EyeLock, a leading 
authentication solutions company in the iris scanning market. Iris scanning is considered the most secure 
form of biometric. The company has a significant IP portfolio with more than 75 patents and patents 
pending. EyeLock sells a hardware product and a recurring software service to customers. The largest 
customers are companies in the healthcare, automotive, defense, gaming, financial services, and 
consumer industries. In FY22, the company closed a partnership deal with GalvanEyes which could 
produce significant revenues in the future.   

Below is a chart that provides an overview of the company’s offerings by segment as well as key bands 
and partnerships. 

Figure 6. VOXX Product Offerings 

 

Source: Company reports and Imperial Capital, LLC.   

VOXX continues to look for ways to expand their product portfolio from both internal and external 
opportunities. Management has expressed interest in pursuing companies through strategic M&A deals 
in the ~$100mm in revenue size to expand their product offerings.  

On the next page is chart that provides an overview of the company’s manufacturing and distribution in 
its Consumer and Automotive business lines. 
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Figure 7. VOXX and Distribution Locations 

 

Source: Company reports and Imperial Capital, LLC.   

Market Opportunity  

VOXX competes in three business lines: Consumer Audio, Automotive Electronics, and Biometrics. 
According to Market Research Futures, the consumer audio market is $77bn in 2021 and expected to 
grow 14% CAGR through 2026. The automotive electronics market, according to Market Research 
Engine, is $2.2bn in 2021 and projected to grow 10% CAGR through 2024. Biometric authentication, 
according to Valuates Reports, estimates the market at $6bn and an 11% CAGR growth rate through 
2026.  Below is a chart outlining VOXX’s total addressable market.  

Figure 8. VOXX Total Addressable Market $85.2 bn  

 

Sources: Valuates Reports, Market Research Engine, Market Research Futures, and Imperial Capital Research LLC.   

$77.0 

$2.2 
$6.0 

Total Addressable Market 
2021 ($85.2 bn)

Consumer Audio Electronics Automotive Electronics Biometric Authentication
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Competition 

We view VOXX as a dominant player in both the Consumer Electronics Market and the Automotive 
Electronics Market. 

Consumer Electronics  

Sony Corporation (SONY - Not Rated). Sony is the leading consumer electronics distributor with 
projected sales of $86 billion in 2021 and a market cap of $148 billion. Sony’s headquarters are in Japan 
and dominates both international and domestic markets. Electronic product sales make up 23% of Sony’s 
revenue in 2020. Sony’s suite of electronic products includes home audio speakers, headphones, and 
televisions.  We view Sony as a direct competitor to VOXX in the consumer audio speaker and receiver 
market.  

Sonos Inc. (SONO - Not Rated). Sonos is the leading consumer electronics provides wireless speakers, 
home theater speakers, components, and accessories.  Sonos has projected sales of $1.7 billion in 2021 
and a market cap of $4.4 billion. We view Sonos as a direct competitor to VOXX in the consumer audio 
speaker and receiver market.  

Universal Electronics (UEIC - Outperform). Universal Electronics is s smart home technology provider 
with projected sales of $629 million and a market cap of $590 million. Universal Electronics’ solutions 
include televisions, set-top boxes, audio systems, smart speakers, game controllers, and other in-home 
electronics. Universal Electronics sells primarily controllers while VOXX is selling premium audio 
systems.  We see little direct competition between Universal Electronics and VOXX. 

Automotive Electronic Manufacturing Companies 

Aptiv PLC (APTV – Not Rated).  Aptiv PLC specializes in the design and manufacture of vehicle 
components with projected revenues in 2021 of $15 billion and a market cap of $45.9 billion. Aptiv’s main 
business line is their electronic component sales to aftermarket and OEMs. Their advanced safety and 
user experience segment accounts for ~27% of total revenue. We view Aptiv as a direct competitor with 
VOXX International in their automotive electronics segment. VOXX is considered the leader in rear seat 
entertainment while Aptiv has a much broader automotive offering.   

DENSO Corporation (DNZOY – Not Rated). DENSO Corporation is an automotive components 
manufacturer headquartered in Japan with projected 2021 revenues of $37 billion and a market cap of 
$52 billion. The company was spun out by Toyota Motor in 1949 with Toyota retaining ~25% ownership 
stake.  DENSO Corporation is known for its electronics within the automobile and home appliance 
segments. DENSO offerings include air conditioning, airbags, ignition systems, generators, spark plugs, 
power steering systems, and communication equipment for mobile navigation systems. We view DENSO 
as a competitor to VOXX in the automotive segment but see only limited overlap with VOXX.  VOXX is 
focused on security, safety and rear seat entertainment with Denso providing some similar but much 
broader product offerings.   

On the next page is table highlighting VOXX, APTIV, DENSO, SONOS, Sony, and Universal Electronics. 
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Figure 9. VOXX Public Competition 

 
Source: Company reports, S&P Capital IQ, and Imperial Capital, LLC.  

Company

Public or Private Public Public Public Public Public Public

Symbol  VOXX APTV DNZOY SONO SONY UEIC

Rating Outperform Not Rated Not Rated Not Rated Not Rated Outperform

Stock Price $12.59 $178.12 $36.54 $34.99 $123.14 $43.46

Shares Outstanding (mm) 24.8 271 1550 126 1261 13.5

Market Cap (mm) $312 $48,271 $56,390 $4,524 $153,640 $587

Outstanding Debt (mm) $12 $4,441 $7,751 $47 $23,740 $64

Cash $41 $2,926 $8,360 $671 $10,177 $68

Enterprise Value (mm) $283 $49,786 $55,781 $3,900 $167,203 $583

Total Revenues 2020 (mm) $394 $13,066 $43,921 $1,326 $82,246 $614

EBITDA 2020 (mm) $6 $1,564 $4,467 $42 $12,541 $67

Est. Revenues FY 2021 (mm) $564 $15,229 $47,230 $1,715 $87,498 $626

Est. EBITDA FY 2021 (mm) $47 $2,048 $7,211 $281 $15,513 $95

Est. Revenues FY 2022 (mm) $644 $17,931 $52,087 $1,856 $91,957 $683

Est. EBITDA FY 2022 (mm) $30 $2,773 $8,328 $285 $16,913 $106

2020 EV/Revenue 0.7x 3.8x 1.3x 2.9x 2x 0.9x

Est. 2021 EV/Revenue 0.5x 3.3x 1.2x 2.3x 1.9x 0.9x

Est. 2022 EV/Revenue 0.4x 2.8x 1.1x 2.1x 1.8x 0.9x

2020 EV/EBITDA 45.1x 31.8x 12.5x 92.9x 13.3x 8.7x

Est. 2021 EV/EBITDA 6.1x 24.3x 7.7x 13.9x 10.8x 6.1x

Est. 2022 EV/EBITDA 9.7x 18x 6.7x 13.7x 9.9x 5.5x

Featured Offering
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Valuation  

Our price target of $15 per share implies an enterprise value of $350 million. We value VOXX at 11.3x 
EV/Adj. EBITDA based on FY 2023 estimates. Achieving our projected value would still have VOXX 
trading at a significant discount to peers like APTIV, Sonos, and Sony with above industry growth.  
 

Management Team  

Pat Lavelle - President and Chief Executive Officer   

Mr. Lavelle has served as CEO and President since 2005.  Mr. Lavelle has held numerous roles with the 
company going back to 1980.  In 1993, was elected the Board of Directors where he serves as a Director 
of most of the company’s operating subsidiaries. Currently, Mr. Lavelle is a member of the Board of 
Trustees and Chairman of the Advancement Committee of Marist College. Mr. Lavelle is a graduate of 
Marist College, NY.  

Charles M. Stoehr - Chief Financial Officer 

Mr. Stoehr has served as CFO since 1979 and Senior Vice President since 1990. Post-IPO in 1987, he 
was selected to serve on the VOXX International Board of Directors. Stoehr manages the financial side 
of VOXX International’s acquisition program which has helped to add 10 business to the group to date. 
Prior to VOXX, Mr. Stoehr served as a Commercial Loan Officer at Chase. 

Loriann Shelton – Senior Vice President and Chief Operations Officer   

Ms. Shelton has served as VOXX International’s COO since 2016 and previously held positions as Chief 
Accounting Officer since 2012 and Senior Vice President since 2006 where she also worked as the CFO 
of VOXX Electronics Corporation and VOXX Accessories Corporation. Prior to that, she was the Vice 
President of Finance and Controller for VOXX Electronics Corporation. Ms. Shelton joined VOXX in 1981. 

John Shalam - Chairman of the Board   

Mr. Shalam founded VOXX in the 1960’s and was elected Chairman of the Board in 2005 and served 
under the titles President, Chief Executive Officer and Director. Along with his position with VOXX, Mr. 
Shalam sits on the board of Industry Leaders in the Consumer Technology Association. 
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Figure 10. VOXX International— Financial Summary  

 
Sources: Company filings and Imperial Capital, LLC.  

FY: February FY2020 1Q21 2Q21 3Q21 4Q21 2021 1Q22 2Q22 3Q22E 4Q22E 2022E 1Q23E 2Q23E 3Q23E 4Q23E 2023E

Revenues:

    Consumer 279,675 54,514 94,992 139,039 109,718 398,263 94,113 96,959 122,459 125,659 439,190 98,159 108,159 138,159 142,659 487,136

    % of revenue 71% 76% 74% 69% 68% 71% 69% 68% 66% 70% 68% 67% 66% 65% 68% 67%

    % change y/y -1% NM NM NM NM 42% 73% 2% -12% 15% 10% 4% 12% 13% 14% 11%

    Automotive 114,154 17,276 32,633 61,488 52,506 163,903 42,657 45,761 61,261 53,061 202,740 47,061 54,561 74,561 66,061 242,244

    % of revenue 29% 24% 25% 31% 32% 29% 31% 32% 33% 30% 32% 32% 33% 35% 32% 33%

    % change y/y -29% NM NM NM NM 44% 147% 40% 0% 1% 24% 10% 19% 22% 25% 19%

    Biometric 461 97 263 343 133 836 205 253 320 270 1,048 270 285 360 370 1,285

    % of revenue 0% 0% 0% 0% 0% 81% 0% 0% 0% 0% 0% 14% 14% 14% 14% 0%

    % change y/y -58% NM NM NM NM 81% 111% -4% -7% 103% 25% 32% 13% 14% 14% 23%

    Corporate 599 100 144 195 164 603 85 136 180 170 571 80 110 205 195 590

    % of revenue 0% 0% 0% 0% 0% 1% -15% -6% -8% 4% -5% -6% -19% 14% 15% 3%

Total Revenues 394,889 71,987 128,032 201,065 162,521 563,605 137,060 143,109 184,220 179,160 643,549 145,570 163,115 213,285 209,285 731,255

    % change y/y NM NM NM NM NM 43% 90% 12% -8% 10% 14% 14% 14% 14% 14% 14%

Total Cost of Goods Sold 285,113 52,012 89,956 142,937 120,153 405,058 100,365 105,923 136,323 130,787 473,398 105,684 118,421 158,897 154,871 107,499

Gross Profit 109,776 19,975 38,076 58,128 42,368 158,547 36,695 37,186 47,897 48,373 170,151 39,886 44,694 54,388 54,414 193,381

    Gross Margin 28% 28% 30% 29% 26% 28% 27% 26% 26% 27% 26% 27% 27% 26% 26% 26%

Operating Expenses: 

Selling 38,471 8,362 9,067 12,761 12,810 43,000 11,467 11,838 13,738 13,488 50,531 11,538 12,138 14,038 14,538 52,252

    % of revenue 10% 12% 7% 6% 8% 8% 8% 8% 7% 8% 8% 8% 7% 7% 7% 7%

   General and Administrative 68,928 14,995 15,545 21,128 18,416 70,084 19,352 17,884 21,284 21,284 79,804 19,884 20,584 23,084 23,334 86,886

    % of revenue 17% 21% 12% 11% 11% 12% 14% 12% 12% 12% 12% 14% 13% 11% 11% 12%

Engineering and Tech. Support 21,602 4,485 4,781 5,676 5,955 20,897 6,232 7,886 11,136 11,136 36,390 8,736 9,736 11,936 12,136 42,544

    % of revenue 5% 6% 4% 3% 4% 4% 5% 6% 6% 6% 6% 6% 6% 6% 6% 6%

   Other 30,230 0 0 0 1,300 1,300 0 2,316 1,800 0 4,116 0 0 0 0 0

Total Operating Expenses 159,231 27,842 29,393 39,565 38,481 135,281 37,051 39,924 47,958 45,908 170,841 40,158 42,458 49,058 50,008 181,682

Operating Income (49,455) (7,867) 8,683 18,563 3,887 23,266 (356) (2,738) (61) 2,465 (690) (272) 2,236 5,330 4,406 11,699

    % of revenue -13% -11% 7% 9% 2% 4% 0% -2% 0% 1% 0% 0% 1% 2% 2% 2%

Interest Income (3,569) (853) (1,010) (471) (699) (3033) (528) (582) (582) (582) (2,274) (582) (582) (582) (582) (2,328)

Equity in income of equity investee 5,174 862 1,883 1,761 2,844 7350 2,723 2,035 2,035 2,844 9,637 2,300 2,300 2,300 2,300 9,200

Gain on sale of real property 4,057 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Investment gain (loss) 775 0 0 42 0 42 0 0 0 0 0 0 0 0 0 0

Other (Expense) Income 2,078 534 -392 (121) (7) 14 442 376 376 (7) 1187 300 300 300 300 1200

Income Before Taxes (40,940) (7,324) 9,164 19,774 6,025 27,639 2,281 (909) 1,768 4,720 7,860 1,746 4,254 7,348 6,424 19,771

    % of revenue -10% -10% 7% 10% 4% 5% 2% -1% 1% 3% 1% 1% 3% 3% 3% 3%

(Benefit From) Provision for income taxes 882 1,781 2,609 2,334 (2,452) 4,272 484 (217) 594 1,286 2,147 175 425 735 642 1,977

Tax rate -2% -24% 28% 12% -41% 15% 21% 24% 34% 27% 27% 10% 10% 10% 10% 10%

Net Income (41,822) (9,105) 6,555 17,440 8,477 23,367 1,797 (692) 1,174 3,434 5,713 1,572 3,828 6,613 5,782 17,794

Net (Income) Loss Attributable to Noncontrolling Interest(15,379) (833) (785) (811) (972) (3401) (919) (1,003) 0 0 (1,922) 0 0 0 0 0

Net Income Attributable to VOXX (26,443) (8,272) 7,340 18,251 9,449 26,768 2,716 311 1,174 3,434 7,635 1,572 3,828 6,613 5,782 17,794

    Net Margin -7% -11% 6% 9% 6% 5% 2% 0% 1% 2% 1% 1% 2% 3% 3% 2%

Shares Outstanding (Diluted 000) 24,395 24,224 24,481 24,678 24,206 24,363 24,926 24,855 24,855 24,855 24,855 24,855 24,855 24,855 24,855 24,855

GAAP EPS (1.08) (0.34) 0.30 0.74 0.39 1.10 0.11 0.01 0.05 0.14 0.31 0.06 0.15 0.27 0.23 0.72

Adjusted EPS (0.40) (0.35) 0.31 0.77 0.46 1.20 0.19 0.14 0.09 0.16 0.57 0.08 0.17 0.28 0.24 0.76

   Interest expense and bank charges 3,070 715 867 325 497 2,404 372 420 471 699 1,962 582 582 582 582 2,328

   Depreciation and amortization 12,055 2,509 2,715 2,904 2,779 10,907 2,778 2,735 2,991 2,862 11,366 2,812 2,951 2,951 2,951 11,805

   Income tax expense (benefit) 882 1,781 12,609 2,334 (2,452) 14,272 484 (217) 594 1,286 2,147 175 425 735 642 1,977

EBITDA (10,436) (3,267) 13,531 23,814 10,272 44,350 6,350 3,249 5,230 8,281 23,110 5,140 7,787 10,881 9,957 33,765

Adjusted EBITDA 6,361 (3,360) 13,890 24,540 11,867 46,937 8,273 6,350 6,217 8,756 29,596 5,440 8,087 11,181 10,257 34,965
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Risk Factors   

 VOXX purchases a significant volume of products from suppliers in the Pacific Rim. In the event of an 
economic crisis in this geographical region, supply chains could be disrupted leading to issues for VOXX 
to fulfill orders.  

 The company remains tied to the health of the automotive market and consumer demand for electronics. 
Given an economic recession, a decrease in car purchases could lead to unfulfilled growth prospects in 
the future.  

 Continued public health concerns around COVID could impact supply chains and consumer habits. In the 
event of an extended crisis, consumer demand in the consumer electronics segment and OEM production 
could face significant disruption. 

 John Shalom and the Shalom family has a super majority voting interest, controlling 95% of class B shares 
and 17% of the class A shares of VOXX.    

Companies under coverage: Brian Ruttenbur: AeroVironment (AVAV), Ambarella (AMBA), ADT Inc. (ADT), 
Alarm.com (ALRM), Allegion plc (ALLE), Cognyte Software (CGNT.O), Evolv Technologies Holding, Inc. 
(EVLV), Identiv Inc. (INVE), Napco Security Technologies, Inc. (NSSC), OSI Systems (OSIS), Resideo 
Technologies, Inc. (REZI), Snap One Holdings Corp (SNPO), ShotSpotter (SSTI), Universal Electronics 
(UEIC), VOXX International (VOXX) and Vivint Smart Home (VVNT)
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 Important Disclosures, Certifications and Other Information 
Ratings Distribution and Definitions 

Equity Ratings Definitions (as of 7/1/09) 

 Outperform 73.33% Outperform: TRR expected to exceed basket by at least 10% 
 In-Line 26.67% In-Line: TRR expected to be in-line with basket 
 Underperform   0.00% Underperform: TRR expected to underperform basket by at least 10% 

This Equity Ratings Distribution reflects the percentage distribution for rated equity securities for the twelve month period 10/1/20 through 9/30/21. Rating 
definitions are expressed as the total rate of return (TRR) relative to the expected performance of a basket of like securities over a 12-month period. Within the 
twelve month period ended 9/30/21, IC has provided investment banking services to 18.18% of companies with equity rated an Outperform, 0.00% of companies 
with equity rated an Underperform, and 18.18% of companies with equity rated an In-Line. As of 9/30/21. 

Fixed Income Ratings Definitions and Equity Ratings Definitions (prior to 7/1/09) 

 

Buy: TRR expected to exceed basket by at least 10% 
Hold: TRR expected to be in-line with basket 
Sell: TRR expected to underperform basket by at least 10% 

Rating definitions are expressed as the total rate of return (TRR) relative to the expected performance of a basket of like securities over a 12-month period. Please 
refer to our publication dated 7/1/09 for details associated with the transition of our Equity Ratings to the current definitions. 

For a discussion of the valuation methods used to determine our price target, if any, please see page(s) 9. See page 11 for the 
risks that may impede achievement of such price target. 

Analyst Certification:  Each research analyst whose name appears in bold on the front page certifies that: (1) the views expressed in this report reflect 
the analyst’s personal views about the subject securities or issuers; and (2) none of the analyst’s compensation was, is or will be directly or indirectly 
related to the specific recommendations or views expressed herein. The analyst(s) responsible for the preparation of this report receive(s) compensation 
primarily based upon individual performance (e.g., productivity and quality of work) and the overall financial performance of Imperial Capital, LLC, including 
overall revenues from investment banking activities. 

COMPANY DISCLOSURE 

VOXX International 6, 7, 9 (IB. Servs.) 
1  As of the date hereof, the analyst or other Imperial Capital, LLC (IC) or Imperial Capital Asset Management, LLC (ICAM) employee who assisted in the 
drafting of this report (or a member of his/her household) has a financial interest in the securities of this entity.  
2  IC makes a market in the debt securities of this entity.  
3  IC makes a market in the equity securities of this entity.  
4  As of 9/30/21, IC or its affiliates beneficially own 1% or more of any class of common equity securities of this entity.  
5  IC has managed or co-managed a public offering or Rule 144A offering of securities for this entity during the past 12 months.  
6  IC has received compensation for investment banking services from this entity during the past 12 months.  
7  IC expects to receive or intends to seek compensation for investment banking services from this entity within the next three months.  
8  IC or its affiliates has received compensation for products or services other than investment banking services from this entity during the past 12 months. 
9  IC had a [investment banking services] [non-investment banking securities-related services] [non-securities services] client relationship with this entity during 
the past 12 months. 
10  As of the date hereof, the analyst or other IC or ICAM employee who assisted in the drafting of this report (or a member of his/her household) serves as an 
officer, director or advisory board member of this entity. 
11  IC had (and/or currently has) a financial advisory relationship with certain creditors or equity holders with respect to the entity during the past 12 months. 

Compendium Disclosure: Securities of issuers in this report, in addition to the subject issuer, may be rated by IC or its affiliate. Please see disclosures, 
price charts, and ratings histories for those issuers in our previously-published research reports, available by contacting your account executive at 1-
800-929-2299, or on IC’s Web site at www.imperialcapital.com. 

*Disclosure items appropriate to each entity, if any, are indicated. 

The table above discloses IC’s or its affiliate’s ownership, if any, of securities mentioned herein. While this report is in circulation, IC or its affiliates may, from time 
to time, make purchases or sales for their own accounts of securities of any entity. The table above also discloses, as of the date hereof, whether or not IC makes 
a market in any of the securities mentioned herein. IC’s market making may constitute, in the case of equity securities and certain debt securities, standing ready 
to make purchases or sales of securities on a regular or continuous basis or quoting markets in debt securities. Notwithstanding IC’s market making activities as of 
the date hereof, while this report is in circulation IC may begin or discontinue such market making activity for any entity. 

This report was jointly prepared pursuant to an intercompany agreement with IC’s affiliate, Imperial Capital Asset Management, LLC (ICAM), a SEC 
registered investment advisor. The analyst who prepared this report is an associated person of ICAM. From time to time, ICAM may accept payments from 
customers for generic investment advice contained in this report. None of the analyst’s compensation was, is or will be directly or indirectly related to the 
specific recommendations or views expressed herein. This report is for information purposes only. Under no circumstances is it to be used or considered 
as an offer to sell, or a solicitation of an offer to buy any security. While the information contained in this report has been obtained from sources believed 
to be reliable, we do not represent or guarantee that the report is accurate or complete, and it should not be relied upon as such. Any references or citations 
to, or excerpts from, third-party information or data sources (including, but not limited to, Bloomberg, Capital IQ and IBISWorld) do not and are not intended 
to provide financial or investment advice and are not to be relied upon by anyone as providing financial or investment advice. Based on public information 
available to us, prices and opinions expressed in this report reflect judgments as of the date hereof and are subject to change without notice. The securities 
covered by or mentioned in this report involve substantial risk and should generally be purchased only by investors able to accept such risk. This research 
report and the securities mentioned herein, some of which may not be registered under the Securities Act of 1933, are intended only for Qualified 
Institutional Buyers (QIBs), as defined under Rule 144A. Any opinions expressed assume that this type of investment is suitable for the investor. This 
report may be the last or only report covering the issuer(s), industries sectors and/or securities discussed. Decisions to cease coverage are based on a 
variety of factors. IC and ICAM’s research coverage is opportunistic in nature and analysts generally are not assigned continuing-coverage responsibilities 
for any issuer, industry, sector or security. As a result, coverage of such issues is frequently characterized by either isolated reports or long periods 
between reports. IC’s and ICAM’s views of a security, issuer, industry or sector may change without the issuance of a new report. If you would like to know 
whether IC’s and ICAM’s views have changed, please call us at (310) 246-3700. 

Imperial Capital, LLC is a member of FINRA (www.finra.org) and SIPC (www.sipc.org) 

© Copyright 2021 Imperial Capital, LLC and Imperial Capital Asset Management, LLC 


