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Figure 1. Security Coverage - Key Company Data, Prices as of 12/2/21)   

 

Source: CapIQ and Imperial Capital, LLC.   

Overview: Security Industry Update 

We recently wrapped up 3Q 2021 earnings and see demand trends remain strong while most companies 
are feeling some margin pressures from inflation and overall supply chain issues. We believe the industry 
has a strong tail wind going into 2022 as demand is at historically high levels as new markets are opening 
up for the industry. We believe margin pressures will ease in the latter half of 2022 as the industry 
implements further price increases and supply chain issues are triaged. In this report, we highlight the 
following: 

I. COVID impact to our Coverage Universe – The Good, the Bad and the Ugly.  

II. Our recent trip to visit Vivint Smart Home and some key takeaways.  

III. Our 18th annual Imperial Capital Security Conference in NYC on December 14-15, 2021. We 
plan to have ~70 leading public and private companies presenting (please see below for 
details as well as a comps table of the public presenting companies and a chart of the leading 
private companies).  

IV. Finally, we summarize our recent initiations in November 2021 of Latch Inc. (LTCH) and 
VOXX International (VOXX).  

I. COVID Impact to Our Coverage Universe - The Good, the Bad and the Ugly  

We highlight several notable trends that we believe are impacting our security coverage universe as a 
result of COVID. We break these trends down into three categories – The Good, the Bad and the Ugly 
(yes, our categories are based on the famous spaghetti western movie starring Clint Eastwood). 

The Good. While there are very few good things that have arguably resulted from the COVID pandemic 
we believe the elevation of security and safety as a priority in all areas of life is one of the positives. Smart 
Automation (from the home to the office) has gotten better, easier to implement, and more widely accepted. 
As a result of the strong and rising demand for these solutions and a wider appreciation for this industry 
by investors there has been a multiple expansion within our coverage companies. On the next page is a 
chart summarizing the multiple expansion for our coverage universe.  
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ADT Inc. ADT Outperform $13.00 $8.07 $6,708 $16,451 3.1x 3.1x 7.5x 7.2x

Alarm.com ALRM Outperform $120.00 $79.00 $3,955 $3,861 5.3x 3.1x 28.0x 25.9x

Alllegion plc ALLE In-Line $130.00 $122.79 $11,014 $12,211 4.3x 4.1x 19.9x 17.9x

Ambarella AMBA Outperform $150.00 $204.89 $7,512 $6,957 31.2x 21.2x 332.4x 101.0x

Cognyte CGNT Outperform $40.00 $20.41 $1,363 $1,326 3.0x 2.7x 14.9x 14.7x

Evolv Tech. EVLV In-Line $12.00 $5.52 $786 $515 22.9x 9.8x NM NM

Identiv, Inc. INVE Outperform $30.00 $22.15 $492 $382 3.7x 2.9x 53.3x 31.8x

Latch, Inc. LTCH Outperform $15.00 $7.77 $1,105 $853 20.9x 5.7x NM NM

Napco NSSC Outperform $55.00 $46.81 $859 $831 7.3x 5.9x 42.6x 27.4x

OSI Systems OSIS Outperform $140.00 $88.46 $1,587 $1,867 1.6x 1.5x 9.5x 8.6x

Resideo REZI Outperform $38.00 $26.23 $3,787 $4,563 0.8x 0.8x 7.0x 6.6x

Snap One SNPO Outperform $25.00 $21.75 $1,651 $1,669 1.7x 1.5x 15.2x 13.9x

Shot Spotter SSTI Outperform $55.00 $34.75 $406 $390 6.5x 5.5x 32.8x 25.6x

Universal Electronics UEIC Outperform $65.00 $36.44 $477 $485 0.8x 0.8x 5.9x 6.9x

Vivint Smart Home VVNT Outperform $17.00 $10.05 $2,098 $4,592 3.1x 2.8x 7.0x 6.4x

VOXX VOXX Outperform $15.00 $10.20 $244 $224 0.3x 0.3x 7.6x 6.4x

Brian Ruttenbur 
615-293-8234 
bruttenbur@imperialcapital.com 
 

http://www.imperialcapital.com/
mailto:bruttenbur@imperialcapital.com
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Figure 2. IC Public Coverage Company Multiple Expansion 12/2/21 

 

Source: CapIQ and Imperial Capital, LLC. EV/EBITDA multiples exclude unprofitable companies. 

We have seen multiple expansion of our coverage universe based on EV/EBITDA (trailing twelve months) 
of 22x the end of 2019 to 25x (excludes unprofitable companies). The group has experienced a much 
larger multiple expansion on an EV/Revenue (trailing twelve months) basis going from 3.0x the end of 2019 
to 7.5x the end of November 2022. Multiple expansion of EBITDA has been driven by traditional companies 
seeing strong top and bottom-line growth. For example, Identiv, Resideo, and Napco have all seen EBITDA 
multiple expansion. These companies also lead the group in terms of stock price performance in the last 
12 months (Identiv up over 200%, Resideo up over 100%, Napco up over 70%). The EV/Revenue multiple 
expansion has been driven primarily by recent SPACs (de-SPACed) companies like Evolv and Latch.  
Excluding Evolv and Latch the EV/Revenue multiple would have gone from 3.0x in 2019 to 3.7x in the 
period. 

The Bad. The industry (like other industries) is feeling the impact of Inflation with rising costs of both 
products and labor. Our coverage universe has generally increased prices but has not (generally speaking) 
been able to keep up with inflation. As a result, we have seen year over year margin pressure across the 
board.   

The Ugly. Supply Chain Issues have impacted the industry but specifically several product focused 
companies reported some difficulty getting needed supplies. Product and labor shortages have been a 
drag on the industry overall. We do not see any dramatic changes to the supply chain issues in the near-
term. Therefore, we believe the current inflationary environment will continue into 2022.  

In summary, we see several trends impacting our security coverage universe. Demand remains strong and 
multiples have expanded for the group. However, we are concerned about companies receiving needed 
products and hiring critical employees while maintaining gross margins in the current inflationary 
environment.   

II. Recent Visit to Vivint Smart Home (VVNT: Outperform PT $17) 

We recently visited Vivint Management in Utah. We note Vivint will be one of the 70 companies presenting 
at our conference on December 15th in NYC. We have two key takeaways from the meeting.  

• Attrition is likely to remain at near-record low levels as the company is focusing on adding 
new offerings for its vertically integrated platform customers. The company recently added 
solar (management has extensive experience with solar) and insurance to its line of home 
automation. Management expects to add other such ancillary services in the coming years. In 
addition, management spends a great deal of effort and time servicing its existing customer base 
(~1.8mm users) by offering upgrades of the latest product offerings (one of the newest is a pool 
camera). The offerings typically extent the life of a customer and reduce overall attrition. 

• New products expected in 2022. Management shared with us several new offering that are 
expected to be launched in 2022. The most significant, in our opinion, is the planned launch of an 
automatic indoor lighting solution in late 2022. There are many point solutions for automated 
lighting on the market. The difference in the planned Vivint lighting solution will be in its ease of 
installation, its fully integrated solution from day one, and its broad application (the Vivint solution 
will be able to be retrofitted onto any age home). We believe this planned lighting solution will 
drive demand and lower attrition rates. 

Please refer to our full report on Vivint Smart Home dated November 16, 2021. 
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III. Imperial Capital Security Conference - NYC. We are resuming our annual security conference in 
person in NYC December 14-15, 2021, at the InterContinental New York Barclay. Imperial Capital’s 18th 
Annual Security Investor Conference promises to be 2021’s premier industry gathering connecting the 
leading security focused companies with an audience of key investors and business leaders. This gathering 
of 70 public & private companies and over 500 leading executives, institutional investors and private equity 
investors will provide an opportunity to network with and learn from the leaders of the companies delivering 
he latest compelling security solutions across the Global Consumer, Enterprise and Government Markets.  
Please contact me directly if you have questions about the conference.  

 

Figure 3. Presenting Companies  

 

Source: Company websites and Imperial Capital, LLC.  

On the next page we provide a comps table of the public companies that will be presenting at our 
conference. 
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Figure 4. SIC Public Comparable Companies, Prices as of 12/2/21 

 
Sources: Capital IQ, Company filings and Imperial Capital, LLC
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EV/EBITDA 
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ADT INC ADT 6,708.6$  61.21$      9,903.0$  16,550.4$   5,287.5$   5,238.0$   5,270.0$   3.1x 3.2x 3.1x 2,199.2$    2,162.8$    2,254.4$    7.5x 7.7x 7.3x

APPLIED DNA SCIENCES INC APDN 43.9$        12.17$      -$          33.1$           1.9$            8.3$            14.6$         17.1x 4.0x 2.3x (12.3)$        (8.5)$           (8.4)$           NM NM NM

ALARM.COM HOLDINGS INC ALRM 3,957.9$  700.31$   463.7$      3,721.3$     618.0$       730.0$       784.0$       6.0x 5.1x 4.7x 125.3$        138.0$        148.8$        29.7x 27.0x 25.0x

AMBARELLA INC AMBA 7,519.5$  457.76$   12.5$        7,074.3$     223.0$       327.5$       389.8$       31.7x 21.6x 18.1x 20.9$          68.9$          94.0$          338.0x 102.6x 75.3x

AVANTE LOGIXX INC TSXV.XX 42.2$        1.64$        13.1$        53.6$           96.4$         97.6$         108.0$       0.6x 0.5x 0.5x NM 7.4$            8.6$            NM 7.2x 6.3x

MONITRONICS INTERNATIONAL IN SCTY 106.9$      6.10$        997.9$      1,098.7$     503.6$       NM NM 2.2x NM NM 136.2$        NM NM 8.1x NM NM

CEMTREX INC CETX 22.9$        13.33$      18.8$        28.3$           39.2$         NM NM 0.7x NM NM (4.0)$           NM NM -7.1x NM NM

COGNYTE SOFTWARE LTD CGNT 1,363.4$  49.81$      20.7$        1,334.3$     443.3$       489.2$       543.0$       3.0x 2.7x 2.5x 88.9$          94.0$          100.5$        15.0x 14.2x 13.3x

COSTAR TECHNOLOGIES INC CSTI 8.3$          -$          14.1$        22.4$           35.8$         NM NM 0.6x NM NM NM NM NM NM NM NM

EVOLV TECHNOLOGIES HOLDINGS EVLV 849.5$      334.10$   -$          515.4$         4.8$            22.6$         52.5$         107.7x 22.9x 9.8x (25.5)$        (51.0)$        (55.7)$        -20.2x -10.1x -9.2x

GENASYS INC GNSS 182.0$      14.54$      0.3$          167.8$         47.0$         53.3$         64.2$         3.6x 3.1x 2.6x 5.5$            3.1$            7.3$            30.3x 53.4x 23.1x

GUARDFORCE AI CO LTD GFAI 31.0$        8.41$        36.5$        59.1$           37.6$         NM NM 1.6x NM NM 2.9$            NM NM 20.3x NM NM

IDENTIV INC INVE 491.9$      29.22$      2.5$          465.2$         86.9$         104.2$       132.1$       5.4x 4.5x 3.5x 4.4$            7.2$            12.0$          105.7x 64.9x 38.7x

IRISITY AB IRIS.ST 161.5$      18.09$      0.2$          143.6$         36.8$         100.0$       319.0$       3.9x 1.4x 0.5x (14.3)$        (9.0)$           44.0$          -10.1x -16.0x 3.3x

IMAGEWARE SYSTEMS INC IWSY 9.0$          1.67$        8.4$          15.7$           3.2$            NM NM 4.9x NM NM (9.6)$           NM NM -1.6x NM NM

LATCH INC LTCH 1,093.0$  240.31$   -$          852.7$         18.1$         40.7$         148.7$       47.2x 20.9x 5.7x -$            (100.7)$      (137.3)$      NM -8.5x -6.2x

NAPCO SECURITY TECHNOLOGIES NSSC 861.4$      37.74$      7.3$          831.0$         101.4$       114.0$       140.9$       8.2x 7.3x 5.9x 14.9$          19.5$          30.3$          55.9x 42.6x 27.4x

NEWMARK SECURITY PLC NWT 267.2$      0.65$        3.6$          270.1$         17.7$         NM NM 15.3x NM NM 1.0$            NM NM 271.5x NM NM

OSI SYSTEMS INC OSIS 1,633.9$  54.66$      287.5$      1,866.8$     1,166.0$   1,146.9$   1,221.1$   1.6x 1.6x 1.5x 184.9$        196.1$        217.9$        10.1x 9.5x 8.6x

PROSEGUR COMP SEGURIDAD PSG 1,287.1$  604.80$   1,972.3$  2,654.6$     3,485.4$   3,508.4$   3,723.6$   0.8x 0.8x 0.7x 722.5$        405.0$        457.8$        3.7x 6.6x 5.8x

RESIDEO TECHNOLOGIES INC REZI 3,871.5$  686.00$   1,377.0$  4,562.5$     5,071.0$   5,897.0$   6,170.0$   0.9x 0.8x 0.7x 395.0$        632.1$        784.4$        11.6x 7.2x 5.8x

SENSTAR TECHNOLOGIES LTD SNT 86.8$        23.90$      1.5$          64.4$           64.1$         NM NM 1.0x NM NM 7.3$            NM NM 8.8x NM NM

SHOTSPOTTER INC SSTI 403.0$      13.11$      0.5$          390.4$         45.7$         60.3$         71.3$         8.5x 6.5x 5.5x 11.1$          11.9$          15.3$          35.3x 32.8x 25.6x

SNAP ONE HOLDINGS CORP SNPO 1,288.0$  60.59$      441.6$      1,669.0$     814.1$       995.0$       1,103.2$   2.1x 1.7x 1.5x 94.9$          105.2$        118.6$        17.6x 15.9x 14.1x

UNIVERSAL ELECTRONICS INC UEIC 473.9$      58.83$      69.9$        485.0$         614.7$       625.0$       684.3$       0.8x 0.8x 0.7x 85.3$          86.8$          96.5$          5.7x 5.6x 5.0x

VIVINT SMART HOME INC VVNT 2,100.5$  280.15$   2,772.1$  4,592.4$     1,260.7$   1,468.9$   1,615.3$   3.6x 3.1x 2.8x 588.8$        655.3$        715.9$        7.8x 7.0x 6.4x

WISEKEY INTERNATIONAL HOLDIN WIHN 81.4$        38.63$      35.3$        78.1$           16.7$         22.0$         27.0$         4.7x 3.5x 2.9x (21.0)$        NM NM -3.7x NM NM
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IV. New Initiations in November 2021 of Latch Inc. (LTCH) and VOXX International (VOXX).   

 

Latch Inc. (LTCH-$8.27) Rated Outperform, PT $15.00 

 

Figure 5. Latch Inc. – Key Company Data, Prices as of 12/2/21 

 

Source: CapIQ and Imperial Capital, LLC 

We recently initiated on shares of LTCH with an Outperform rating and price target of $15.00. Latch Inc. 
came public through a SPAC (TS Innovation Acquisitions Corp) and was de-SPACed in June 2021. Latch 
is a leading provider of Building Enterprise Platform solutions to a variety of real estate sectors but best 
known for its access control offerings to the multifamily residential housing segment. Latch is a SaaS based 
model that operates to improve the security and ease of use for all parties - property managers, residents, 
and delivery personnel. The company’s product offerings include (Software, Service, and Devices) a full 
suite of smart automation from digital door locks, cameras, and thermostats to mobile apps. As of 3Q 2021 
Latch had 531k cumulative booked units with a large untapped market of at least 22 million apartments in 
the United States and over 100 million in Europe. The company uses a unique go to market strategy of 
selling direct to real estate developers and property managers (which the company has many that are 
current investors) and is expanding its market share rapidly. The company is growing revenues north of 
100% CAGR (SaaS and product revenue) while experiencing no customer attrition since 2014. As of 
September 30, 2021, the company had cash and cash equivalents of $240 million (plus an additional $88.1 
million of marketable securities) and no debt. Our price target of $15.00 implies an enterprise value of 
$1.85 billion. 

Please refer to our full report on Latch Inc dated November 18, 2021. 

 

 

 

 

 

 

 

Key Data FY: Dec 2020 2021E 2022E 2023E

Price: $7.77 EPS Actual Current Current Current

Price Target: $15.00 Q1 (0.74) (0.26) (0.24)

52-Week Range: $19.70- $8.27 Q2 (0.78) (0.27) (0.23)

Market Cap ($mm): 1,092 Q3 (0.24) (0.30) (0.23)

Shares Out. (mm): 140.6 Q4 (0.29) (0.35) (0.24)

Avg. Daily Vol. (mm): 1.20 Year (7.80) (1.59) (1.19) (0.93)

Beta: `` -1.0x -4.9x -6.5x -8.4x

Total Debt (mm): 0.0 EBITDA ($000) (53,090) (100,502) (146,649) (102,739)

Net Debt (mm): -240.3 EV/EBITDA -16.1x -8.5x -5.8x -8.3x

EV ($000): 852,162 Revenue ($000)

Q1 6,629 22,457 60,963

Dividend: $0.00 Q2 9,012 34,157 73,963

Dividend yield: 0.00% Q3 11,197 43,357 86,963

Q4 13,907 48,707 101,463

Year 18,061 40,745 148,678 323,352

EV/Sales 47.2x 20.9x 5.7x 2.6x
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VOXX International (VOXX-$11.65) Rated Outperform, PT $15 

 

Figure 6. VOXX International – Key Company Data, Prices as of 12/2/21 

Sources: CapIQ and Imperial Capital, LLC.  

We recently initiated on shares of VOXX with an Outperform rating and price target of $15. VOXX is a 
leading manufacturer and supplier of consumer audio products, automotive electronics, and biometric 
solutions. In the Consumer division (~68% of total revenues) the company is a premium manufacturer of 
35+ long-standing audio brands (including Klipsch, RCA, Onkyo, Pioneer, and AudioVox) to consumer 
(primarily sold through brand websites and major retailers such as Best Buy, and Costco) and commercial 
customers.  In the Automotive division (~32% of total revenues) the company designs in-vehicle 
entertainment systems (rear seat entertainment) and aftermarket security and safety solutions (i.e. remote 
starts and rear cameras).  The Automotive division sells through both OEM’s (such as Ford, General 
Motors, Nissan, Infiniti, Stellantis, and Volvo) as well as to the aftermarket (Amazon Firestick TV).  In 
addition, VOXX owns a small Biometric Authentication business which focuses on iris scanning 
authentication in several industry verticals. We anticipate total revenue growth in FY 2022 (February) and 
FY 2023 of ~14% CAGR driven by several significant internal growth opportunities with gross margins 
moderating in the mid-high 20s (we are monitoring supply chain costs/issues but to date the company has 
navigated well through the current market including several price increases).  As of 2Q 2022 (August), the 
company has ~$41mm in cash and ~$12mm in debt.  Our price target of $15 implies an enterprise value 
of $350 million.  We value VOXX at 11.3x EV/Adj. EBITDA based on FY 2023 (February) estimates. 
 
Please refer to our full report on VOXX International dated November 4, 2021. 

 

Companies under coverage: Brian Ruttenbur: AeroVironment (AVAV), Ambarella (AMBA), ADT Inc. (ADT), 
Alarm.com (ALRM), Allegion plc (ALLE), Cognyte Software (CGNT.O), Evolv Technologies Holding, Inc. 
(EVLV), Identiv Inc. (INVE), Latch Inc. (LTCH), Napco Security Technologies, Inc. (NSSC), OSI Systems 
(OSIS), Resideo Technologies, Inc. (REZI), Snap One Holdings Corp (SNPO), ShotSpotter (SSTI), 
Universal Electronics (UEIC), Vivint Smart Home (VVNT), and VOXX International (VOXX)

Key Data FY: February 2020A 2021A

Price: $10.20 EPS, adj. Actual Actual Current Current

Price Target: $15.00 Q1 -0.09 -0.35 0.19 0.08

52-Week Range: $27.78-9.58 Q2 -0.24 0.31 0.14 0.17

Market Cap ($mm): 253 Q3 0.07 0.77 0.09 0.28

Shares Out. (mm): 24.8 Q4 -0.12 0.46 0.16 0.24

Avg. Daily Vol. (mm): 0.11 Year -0.38 1.20 0.57 0.76

Beta: 1.40 NA 8.5x 18.0x 13.3x

Total Debt (mm): 11.5 Adj. EBITDA ($000) 6,361 46,937 29,596 34,965

Net Debt (mm): -25.2 EV/EBITDA 35.8x 4.8x 7.7x 6.5x

EV ($mm): 228 Revenue ($000)

Q1 93,545 71,987 137,060 145,570

Dividend: $0.00 Q2 90,246 128,032 143,109 163,115

Dividend yield: 0.00% Q3 110,112 201,065 184,220 213,285

Q4 101,077 162,521 179,160 209,285

Year 394,889 563,605 643,549 731,255

EV/Sales 0.6x 0.4x 0.3x 0.3x

2022E 2023E



 

 

 

Page 7 

Security Industry Report 

 

Important Disclosures, Certifications and Other Information 
Ratings Distribution and Definitions 

Equity Ratings Definitions (as of 7/1/09) 

 Outperform 73.33% Outperform: TRR expected to exceed basket by at least 10% 
 In-Line 26.67% In-Line: TRR expected to be in-line with basket 
 Underperform   0.00% Underperform: TRR expected to underperform basket by at least 10% 

This Equity Ratings Distribution reflects the percentage distribution for rated equity securities for the twelve-month period 10/1/20 through 9/30/21. Rating definitions are 
expressed as the total rate of return (TRR) relative to the expected performance of a basket of like securities over a 12-month period. Within the twelve-month period ended 
9/30/21, IC has provided investment banking services to 18.18% of companies with equity rated an Outperform, 0.00% of companies with equity rated an Underperform, 
and 18.18% of companies with equity rated an In-Line. As of 9/30/21. 

Fixed Income Ratings Definitions and Equity Ratings Definitions (prior to 7/1/09) 

 

Buy: TRR expected to exceed basket by at least 10% 
Hold: TRR expected to be in-line with basket 
Sell: TRR expected to underperform basket by at least 10% 

Rating definitions are expressed as the total rate of return (TRR) relative to the expected performance of a basket of like securities over a 12-month period. Please refer to our 
publication dated 7/1/09 for details associated with the transition of our Equity Ratings to the current definitions. 

For a discussion of the valuation methods used to determine our price target, if any, please see page(s) 3. See page 5 for the risks that may impede achievement of 

such price target, and page 6 for our ratings history and price chart. 

Analyst Certification:  Each research analyst whose name appears in bold on the front page certifies that: (1) the views expressed in this report reflect the analyst’s personal 
views about the subject securities or issuers; and (2) none of the analyst’s compensation was, is or will be directly or indirectly related to the specific recommendations or views 
expressed herein. The analyst(s) responsible for the preparation of this report receive(s) compensation primarily based upon individual performance (e.g., productivity and quality 
of work) and the overall financial performance of Imperial Capital, LLC, including overall revenues from investment banking activities. 

COMPANY DISCLOSURE 

ADT Inc 7 

Alarm.com 6,7,9 (IB Servs.) 

Allegion plc 7 

Ambarella None 

Cognyte Software 6,7,9 (IB Servs.) 

Evolv Technologies None 

Latch Inc. None 

Identiv Inc 7 

Napco 7 

OSI Systems 7 

Resideo None 

Snap One None 

Shot Spotter 7 

Universal Electronics 7,9 (IB Servs., Non-IB Servs.) 

Vivint Smart Home Inc. 7 

VOXX International 6,7,9 (IB Servs.) 
1  As of the date hereof, the analyst or other Imperial Capital, LLC (IC) or Imperial Capital Asset Management, LLC (ICAM) employee who assisted in the drafting of this report 
(or a member of his/her household) has a financial interest in the securities of this entity.  
2  IC makes a market in the debt securities of this entity.  
3  IC makes a market in the equity securities of this entity.  
4  As of 10/31/21, IC or its affiliates beneficially own 1% or more of any class of common equity securities of this entity.  
5  IC has managed or co-managed a public offering or Rule 144A offering of securities for this entity during the past 12 months.  
6  IC has received compensation for investment banking services from this entity during the past 12 months.  
7  IC expects to receive or intends to seek compensation for investment banking services from this entity within the next three months.  
8  IC or its affiliates has received compensation for products or services other than investment banking services from this entity during the past 12 months. 
9  IC had a [investment banking services] [non-investment banking securities-related services] [non-securities services] client relationship with this entity during the past 12 months. 
10  As of the date hereof, the analyst or other IC or ICAM employee who assisted in the drafting of this report (or a member of his/her household) serves as an officer, director or 
advisory board member of this entity. 
11  IC had (and/or currently has) a financial advisory relationship with certain creditors or equity holders with respect to the entity during the past 12 months. 
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